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First Mortgage 
(Closed) 


Industrial Bond 
Yielding 6.70% 
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A Sound 


Common Stock 


For Permanent Investment Now 


Yielding Over 9% 


Cities Service Company Common 
Stock is a security you can safely buy 
and keep—and you get, at its current 
price, a yield of more than 9%. Its 
high investment character is established 
by a long record of substantial earn- 
ings and consistent growth in two es- 
sential industries—public utility and 
petroleum. 


Annual earnings available for Cities 
Service Company’s Common _ Stock 
and reserves over the last ten years 
have averaged 32.39% on the Com- 
mon Stock outstanding. 


Write for circular C-15 and full information 
concerning this exceptional 94% investment. 
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An Attractive 
Real Estate Bond Issue 


The Building: A new 21-story office struc- 
ture to be erected in the City Hall Dis- 
trict of New York. 


The Location: Assures permanent value 
because of enormous investments made 
by the City in buildings in the immediate 
vicinity. 


The Bonds: Will be secured by an abso- 
lute First (Closed) Mortgage on the 
building and land owned in fee, which 
mortgage amounts to less than 57% of 
the independently appraised value of 
Court Square Property. 


Court Square Building 
New York City 


First Mortgage 6% Bonds 
Due November 1, 1958 


Price 9934, yielding over 6% 
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Reaching the Investor 


a. problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers ourselves, and we know 
from experience that for the financial advertiser 
as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper Or magazine circulation there are, then, 
only an average of 3,500 possible customers for 
a financial house—but you pay for the other 96,- 
500 that are of little value to you. That is why 
such advertising seldom pays. 


Every such publication would have to have 
over 500,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 50 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
World, whether it be text or advertising. 


Send word and our Advertising Manager will call 
with further facts. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 
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The Financial World was established to diffuse the truth about investments, has con- 











stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long 2 as sit elings fo this ideal it can count _upon the support ot the investing Dublic. 
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The Trend of Things 


@ General business continues to make good progress and is being main- 
tained at high seasonal levels. Bank clearings continue at a high rate 


and car loadings of merchandise and miscellaneous freight are also at 
record; 





« A distinct improvement has taken place in the credit situation since the 
first of the year and Federal Reserve ratios have advanced sharply in- 
dicating that considerable speculative credit has been returned to the 
banks and making for a sounder fundamental situation; 


@ It now appears that the anthracite strike situation will not be solved on 
the new basis suggested to which both operators and miners had agreed 
in principle with minor reservations. With this out of the way there is lit- 


tle prospect of any labor trouble as the railroad situation will await the 
new legislation; 


@ A general reactionary tone featured last week’s stock market which must 
be regarded as a healthy sign indicating that excessive speculation is be- 
ing curbed and that the longer term outlook is improved thereby. How- 


ever, keen discrimination is necessary at this state in making commit- 
ments. 


was entirely accounted for in coal and 

grain. Loadings reflecting distribution of 

goods set a new high seasonal mark. 
Prospects are no better for a settlement 


HE past week was featured by an- tinues good with every prospect for a high 
T other flood of dividend increases rate of activity during the near term fu- 
which, however, had little effect ture. While railroad car loadings fell off 
marketwise. The business situation con- in the first week in January this decline 
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of the anthracite strike as the new basis 
for negotiations proposed by a Scranton 


publisher 
operators. 


have been rejected by the 
This is the only important 
labor controversy and both for the sake 
of the public, miners and companies it 
should be removed. It has been very cost- 
ly to all sides and the only compensation 
would come from a lasting agreement 


which will eliminate the probability of re- 
currence, 


During the coming week the December 
railroad earnings will begin to appear. 
They will show a sharp improvement over 
December, 1924, and if no undue year-end 
adjustments affect results it appears prob- 
able that with the exception of the hard 
coal roads the greatest monthly gain in 
net for the year will be reported. The 
railroads are in a sound fundamental posi- 
tion and the rise in values since mid-year 
has simply kept pace with the rise in earn- 
ings. As a matter of fact there is an ex- 
tremely close relationship between earnings 
and market price in the changes that take 
place in individual railroad stocks. The 
rails have the great advantage in an un- 
certain market that the maximum of. in- 
formation regarding earnings and opera- 
tions is available. 


5 * + 
@ The Credit Situation 
* * * 


ONEY rates have tended to ease off 

in recent weeks as credit returned 
to the banks from the holiday trade as the 
year-end settlements were adjusted. The 
immediate future of money rates will de- 
pend largely on the amount of credit ab- 
sorbed for speculative enterprises. In- 
telligent prediction on that factor is im- 


possible now. However, the extremely 
long-term outlook is for lower interest 
rates and higher prices for long-term 
bonds as a consequence thereof. It is 


quite possible that a rise in interest rates 
and a decline in bond prices (now at the 
highest level in years) will intervene. 
However, over, say, the next ten years it 
is probable that commodity prices will 
broadly trend downward, hand-to-mouth 
buying will continue and our investment 
capital will increase, all making for credit 
ease and higher prices. The credit situa- 
tion can be described as moderately good 
with no stringency in prospect. 


* * * 


@ Railroad Mergers 


* * * 


UMORS are beginning to fly thick 

and fast about railroad mergers. It 
is not probable that anything definite will 
be done until the Nickel Plate case is de- 
cided and perhaps not until after the very 
important amendment to the Transporta- 
tion Act of 1920 proposed by Senator 
Cummins is disposed of. In the meantime 
this does not mean that speculation on this 
basis will be halted. On the contrary, 
speculation dealing with future devel- 
opments must necessarily begin long 
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before the news of an actual mer- 
ger is made public. It is quite ap- 
parent, for instance, that Pennsylvania 


wants Norfolk & Western, that Northern 
Pacific and Great Northern desire to 
merge with Burlington, that Mr. Loree 
wants to form a ftrith eastern trunk line, 
that B. & O. wants Reading and Jersey 


Central for we have official indications of. 


this. More recently reports of a possible 
merger of St. Louis & San Francisco with 
some southwestern system have become 
prominent as well as the report that South- 
ern Pacific is to acquire Rock Island. It 


is probable that the Missouri Pacific 
merger which has been completed with 


the approval of the Commission and which 
only needs corporate action to perfect it 
will be one of the early ones to be an- 
nounced. The largest profits in railroad 
stocks arising from these mergers will be 
made by those who buy the stock long be- 
fore public announcement is made. 


* * * 


@ The Business Prospect 


a ee 


HE Federal Reserve Board reports 

that in 1925 all manufacturing rec- 
ords were broken, all new construction 
records were broken and all records for 
distributing goods were broken. Produc- 
tion of minerals was somewhat less than 
in 1923, the previous record year, due to 
coal troubles. That bears out the predic- 
tion made in this department early in the 
fall of 1925 that that year would prove 
the most prosperous in our history. Will 
1926 outstrip 19257 It is, of course, the 
normal expectation in a country like ours 
that each succeeding year will witness a 
gain over the previous year. However, 
when any individual year far exceeds the 
normal expectations, then it also is rea- 
sonable to assume that the following year 
may witness a reaction from the previous 
unusually high level. It is impossible at 
this time to make an intelliegnt prediction 
as to the business volume 1926 will pro- 
duce. Much depends on crops; much de- 
pends on how far speculation in various 
lines is carried. The coming months should 
give us a pretty clear picture as to what 
(if any speculative excesses) may occur 
and the later months will determine the 
crop output. The near-term business out- 
look is quite satisfactory. The longer- 
term outlook is beclouded by the uncer- 
tainty surrounding the volume of new 
construction, the greatest single factor 
affecting the state of prosperity. 


* *« * 


@ Installment Buying 


x *k x 


HERE has been a great deal of dis- 

cussion concerning itself with the evils 
of installment buying in recent months. 
The idea that a man mortgages his future 
income to buy an automobile or a radio 
is quite abhorrent to many conservative 
minds. No exact figures are available as 
to just what proportion of his income he is 
mortagaging nor what sacrifices he makes 





in other directions in order to meet his 
installment obligations. It may be that 
the advent of prohibition has been one of 
the factors making possible this increased 
purchasing power for a higher standard 
of living. The best statistics of a general 
character available to show whether the 
country is entering a debauch of riotous 
living beyond its means to be followed by 
the inevitable reaction are probably ‘to be 
found in what has been saved. The Fed- 
eral Reserve Bank has prepared an inter- 
esting chart in this regard. It shows that 
since 1900 savings and time deposits in 
banks have increased from less than three 
billion to more than twenty billion dollars, 
building and loan assets from less than 
six hundred million to five billion and life 
insurance assets from less than two billion 
to more than ten billion dollars, making 
an impressive total of around forty billion 
dollars, with the greatest relative increase 
shown since 1920. There is nothing in 
these figures to indicate that the install- 
ment buying of the past year has seriously 
affected these huge savings. There is noth- 
ing wrong in principle for a man to own 
an automobile if he can afford it. Natur- 
ally with the income of the average man 
from the standpoint of real purchasing 
power at its highest point in 1925 purchases 
of automobiles were also at that point. 
There doubtless is much to be said on 
Loth sides of the installment-buying ques- 
tion, but until its alleged evils are reflected 
in declining savings throughout the coun- 
try there does not appear to be any reason 
to become unduly alarmed about it. 


5 * * 
@ The Securities Outlook 
* * * 


HE market during the past week was 

decidedly irregular and a minor re- 
action took place when announcement was 
made that the amount of brokers’ loans 
would be made public hereafter. The 
market (so far as conflicting price move- 
ments in different securities can be termed 
a market) is in a wavering mood and 
largely subject to psychological influences. 
If speculation carries prices upward sharp- 
ly from this point a sharp reaction appears 
inevitable. If speculation is moderated and 
time is marked awaiting a clearer prospcet 
as to 1926 profits in various industries, it 
is possible no great price changes will take 
place. If a sharp reaction takes place 
from current prices, it will afford an 
excellent opportunity to pick up wunder- 
valued securities. In other words, we are 
in a highly uncertain market with prices 
generally at a high level. The conserva- 
tive- man should be willing to await the 
presentation of a clearer picture before 
unduly committing himself and will be 
well advised to confide commitments to 
securities which are clearly undervalued 
and in addition to giving a good current 
yield, face favorably defined net earning 
prospects. Certainly this is no time to 
operate on small margin. Continue to 
give first place to selected rails followed 
by good yielding low-cost coppers and 
high yielding public utility preferred 
stocks. 
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Investor versus Speculator 


@ Is the investor always right and the speculator always 
wrong when it comes to selecting the best time to buy 
stocks and, equally important, the best time to sell 


them? 


@ If so, have we reached a state of the market from 
which the investor is withdrawing by selling his 
stocks while the speculator is buying more? 


@ What is the outlook for 1926? 


@ There is rather convincing evidence furnished by the 
past attitude of investors and speculators and the 
records of leading corporations which Mr. Hanssen 
presents in the following article and which is worth 


careful study. 


By FREDERICK HANSSEN 


HOSE interested in short-term mar- 

i ket fluctuations always want to 

know what the “insiders” are do- 
ing. This is difficult information to obtain, 
for: obviously the “insiders” would not be 
such if the “outsiders” had this informa- 
tion. This article will deal with some- 
thing far more obvious and, from the long- 
pull standpoint, far more important, name- 
ly, what are the “outsiders” doing? 

By outsiders I mean those shrewd in- 
vestors who buy stocks when they are 
clearly undervalued and sell them when 
they are clearly overvalued. I mean the 
investor in stocks and I differentiate him 
from the spéculator for the purpose of 
this article by defining the speculator as 
the man who buys a stock merely with 
the hope—or possibly expectation—of seil- 
ing it to another speculator at higher 
prices. 


Declining Stockholders 


In the Trend of Things last week at- 
tention was called to the declining number 
of stockholders in companies like U. S. 
Steel, General Motors, etc. We have rather 
complete records on these companies. In 
1922 when General Motors common 
reached the low price of $33 for the pres- 
ent stock, the company had 72,665 stock- 
holders, the greatest in its history. At 
the close of 1925 when the stock nearly 
reach $150 a share, the stockholders had 
‘dropped to 50,917. Take the case of U. S. 
Steel which has had a far less spectacular 
advance. In 1921 the stock sold as low as 
70% and the company had the greatest 
number of common stockholders in_ its 
history, namely. 107,439. By the end of 
1925 this number had declined to 92,191 
and the stock had just about doubled in 
price. U. S. Steel has given this data 
practically since its incorporation and it is 
true of its entire history that when the 
stock was at its lowest the number of 
holders was at peak and when the stock 
was at peak the number of registered 
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holders was at bottom. It is also true 
that the stock reached its highest price 
during the period of greatest prosperity— 
which was the best time to sell—and its 
lowest price during the eras of depression 
—which was the time to buy. 

The very important factor brought out 
by the foregoing, for the conservative in- 
vestor, is that holders of record, namely 
those who buy outright, have a true sense 
of value. Speculators who subsequently 
buy ‘at a high price level from these hold- 
ers of record have a poor sense of value. 
In other words, those who follow the 
speculators are likely to lose and those 
who follow the investors are likely to win. 

In discussing collateral loans and the 
great size to which they have attained, the 
President of the New York Stock Ex- 
change makes a very interesting statement 
corroborative of the foregoing. Mr. E. H. 
H. Simmons says: “Such statistics as are 
available on the subject, however, go to 
show that the floating supply of securities 
tends to increase toward the top of a 
“bull market.” This is caused by investors 
selling out their holdings when prices are 
high and purchasing shares heavily when 
they are cheap.” 


Investors Profit 


Please note it is the “investor” who 
buys cheap and sells dear. He is the one 
who follows Rothschild’s advice. It is 
naturally the speculator who “increases 
the floating supply” by buying on margin 
and making heavy loans for such specula- 
tive purchases. When enough “investors” 
sell and when the buying power of the 
“speculator” has been exhausted there ob- 
viously comes a time when overvalued 
stocks drop in price from their own 
weight. When they drop enough and the 
speculator has been wiped out, the canny 
investor again steps into the picture. That 
is a long-swing cycle, as revealed by ex- 
perience. 

Enough has been said in recent issues 





of THE FINANCIAL WorLD to serve as a 
warning to our readers that the 1926 out- 
look is not as yet sufficiently clearly de- 
fined to warrant expressing anything but 
doubt about the probable price course of 
overvalued stocks at this state of the mar- 
ket. Intelligent investment must be based 
on an intelligent forecast. The test of 
value should be rigidly applied to securi- 
ties. A rough test of this character has 
been given from time to time in THE 
FINANCIAL Wortp. If the yield is less 
than 6 per cent and if the indicated earn- 
ings are less than 10 per cent of the market 
price there should be present a very strong 
prospect of increased earnings to warrant 
the continued holding of the stock. 


Making Careful Study 


This article should not be construed as 
predicting a bear market nor as advising 
short sales. It should, however, be con- 
strued as advising a careful survey of 
present holdings and the transferring to 
undervalued stocks from overvalued ones. 
In conclusion, there appears no prospect 
of any decline either in stock prices or 
business activity. approaching that of 1921. 
There is the fact pointed out by Secretary 
Mellon that stock prices are in process of 
adjustment to the decreased purchasing 
power of the dollar. However, the most 
important factor governing stock prices 
is future net earnings applicable to them, 
and when stocks at current prices have 
adjusted themselves not only to the high 
earnings from unusually prosperous 1925 
but also are discounting a further increase 
in earnings, it is well for the conservative 
man to beware. 

I pointed out several weeks ago that 
even in the great bull market of 1925, 25 
per cent of the industrial stocks closed the 
year lower than they opened it. It is my 
judgment that the percentage will be larger 
at the close of 1925, and this emphasizes 
the necessity for buying and holding values 
during 1926. 
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Real Light on Brokers’ Loans 


@ During the past week announcement was made that the Federal Reserve 
Board, its reporting banks in New York and the New York Stock Ex- 
change in co-operation would publish the amount of brokers’ loans; 


@ The significance of this information is interpreted in the following article 
as well as how this additional data should be regarded both from the 
standpoint of the investor and speculator; 


@ It is another step in the direction of giving the public fuller information 
and as such should not be “viewed with alarm” but rather as a decidedly 
constructive measure. 


OR the first time the public will 
receive official information as to 


the amount of money that is being 
loaned for the purchase of securities. This 
has been brought about by co-operation 
between the Federal Reserve System, the 
member banks in New York and the New 
York Stock Exchange. 


Member banks wil make a weekly re- 
port and the New York Stock Exchange 
will make a monthly report. The report 
of the member banks in New York will 
cover the sixty-one reporting banks and 
will give the amount they have loaned 
on stocks and bonds. The Stock Exchange 
reports the total time and call its mem- 
bers have outstanding at the end of the 
month. The Stock Exchange report will 
be one month old and the bank report 
about ten days old when the public receives 
the information. 


These reports will not check exactly, be- 
cause the member banks will report loans 
on securities to individuals other than 
Stock Exchange members, and Stock Ex- 
change members will include loans on com- 
modities. They will, however, give a good 
picture of the situation. 


What Do Loans Mean? 


then, just what do these loans 
When these loans on collateral 
reach a high figure they indicate very 
clearly that the general public is buying 
stocks heavily on margin. When these 
loans reach a low figure it means that 
the general public is out of the market. 
They will thus serve as a good indicator 
on the “technical” position of the market. 
Generally when the general public buys 
heavily and has extended itself unduly to 
carry stocks at low price levels the bottom 
of a bear market is indicated. In this 
connection the article on the Investor ver- 
sus the Speculator in another part of the 
current issue of THE FINANCIAL Wor.p 
can be read with interest. 


Now 
mean? 


Quite obviously the information on the 
size of brokers’ loans will not aid the 
short-term speculator very much, as the 
condition may have been temporarily 
righted by the time the figures are made 
public. These figures will, however, serve 
well as one of the guides the long-term 
investor studies. They will give a good 
line of the psychology of the public and 
this is a very important factor when the 
market moves to either extreme bearish- 
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ness or bullishness. In other words, when 
stocks are unduly depressed the psychology 
of fear is in the ascendency and when they 
are unduly elevated the psychology of 
greed is in the ascendency. 


Cause of Most Losses 

These are the twin factors that cause 
.-most losses by speculators. Through 
greed they are led to buy at the top of a 
bull market and through fear they are led 
to sell at the bottom of a bear market. 
Through greed they attempt to carry more 
stocks than they conservatively can when 
prices are high and through fear they 
will not carry any when prices are low. 








Announcement 


N next week’s issue 

of THE FINAN- 
CIAL WorLD Mr. 
GUENTHER will give 
full details regarding 
the activities of The 
Association of Amer- 
ican Investors. He 
will outline the scope 
of this organization 
and just what it plans 
to do and just how 
our subscribers can 
co-operate. 


THE EDITORS. 




















To get back to the volume of brokers’ 
loans. The first reaction of the stock 
market to the news was a decline on the 
theory that this was another move of the 
Federal -Reserve authorities to curb spec- 
ulation. The Federal Reserve Board 
hardly needs to emphasize its position in 
this way. Plenty of warnings have been 
issued about overspeculation in stocks, real 
estate and overbuying on the installment 
plan. If there is a violent overspeculation 
in stocks, just as surely will there be a 
violent reaction therefrom. If speculation 


is held within bounds the bull market can 
be substantially prolonged. 


Valuable Figures 

The brokers’ ioan figures will become 
more valuable as time goes on and better 
bases for comparison with previous figures 
are established. First publication will be 
February Ist. The whole thing must he 
regarded as a decidedly constructive step 
and if it tends to keep speculation within 
reasonable bounds and if the public is 
given the same information that apparently 
has been obtained by professional bears 
from time to time, so much the better. 


Because of the time required to get the 
tabulating machinery in motion the first 
Federal Reserve report of these loans 
will be made early in February and the 
first Stock Exchange report probably 
around March Ist. The latter figures will 
cover conditions-as of February Ist. 


Since announcement was made of this 
new plan Washington officials are quoted 
as stating that the investing public should 
have nothing to fear and that these figures 
should not act as a depressing influence 
on stock prices. This doubtless is true 
but when stocks are clearly overvalued and 
when at the same time it becomes evident 
through these figures that the speculation 
in stocks has been carried to excess the 
only consequence will be a reaction in stock 
prices when definite figures indicating the 
weak “statistical” position of the market 
are made public. 


Abuse of Credit 

To sum up these reports will tend to 
even out speculation. They will help in 
curbing excesses which is just exactly 
what is desired. It makes no difference 
whether speculation is carried to excess 
in stocks or land; in either event harmful 
results must follow. The abuse of credit 
for speculative purposes always exacts its 
toll. Just as carrying business speculation 
to excess by piling up unwieldy inventories 
so carrying stock speculation to excess 
must be followed by a reaction. The 
business situation at present is free from 
such speculation in any large way. That 
is one of the best reasons why this era 
of prosperity has a good chance of being 
indefinitely prolonged. The same conserva- 
tive handling of the stock market situation 
should have a similar effect on the present 
bull market. 
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Can the Market Be Straddled ? 


the undervalued stock; 


Are there opportunities 


that offer a chance for profitable speculation from the 
standpoint of buying and selling securities? 


By WILLIAM J. HEALY 


HE average prices for securities 
i in the past 22 months have shown 
a decided trend toward higher 
The industrials have moved up 
over 40 points while in the same period 
the railroad stocks were showing a 
similar advance. It is this general view 
of the market that leads many to the 
false impression that they can buy any 
old thing and realize profits in this bull 
market. On the contrary, this is quite 
untrue. It is surprising, in making a 
study of individual actions of securities 
to find the great number that have reg- 
istered new low prices during this general 
upswing. Some investors, who are more 
discriminating, believe that by limiting 
their forecast to individual industries 
a more accurate appraisal can be made. 
How often it is heard said, that the oils 
are due for a move, the steels will be 
next, the motors are selling too low, the 
coppers are headed for higher levels, or 
that the rails have not begun to discount 
their favorable outlook. This may be all 
true as far as it goes, but if we are to 
engage in intelligent investing the limits 
of investigation cannot be confined to a 
generalization of this kind. An independ- 
ent appraisal must be made of each secur- 
ity in that industry to determine which 
holds the best possibilities for income re- 
turn and chances of price appreciation 
~L giving due consideration 

vf to present market level. 
There is no better 
example to be had, 
for the purpose of 
illustrating this 


levels. 






















Traders have carried on successful operations in i, 
past by selling overvalued stocks short and buying! 


In a readjustment market extreme care must be ex- 
ercised in the selection of securities; 


Individual analysis of securities must be made con- 
trary to the general belief that stocks move in group; 














presented in this market 


point, than the method called “strad- 
dling” employed by traders in a market 
that is uncertain as to the. future 
trend. The present outlook lends 
encouragement to a consideration of 
this method. First, let us ask the 
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question, “Is the market going high- 

er or is it due for a reaction?” If a 
definite and accurate answer could be had 
it would be a simple matter to either buy 
or sell and await the results. But, where 
there are uncertainties there will be hesita- 
tion in procedure. Therein is the keynote 
of the trader’s methods. He knows that 
there are good and bad stocks in most 
every industry, or it might be better to 
say overvalued and undervalued stocks. 
If the market is to continue its upward 
trend then the undervalued stocks have the 
better chance of a further advance than 
the overvalued ones. If on the other 
hand the market reacts it is quite reason- 
able to suppose that the overvalued stocks 
will have a greater decline than those in 
a more secure position. It is this span 
of prices upon which he depends for a 
profit. This method of buying a strong 
stock and selling a weak one short 
is not a new method but its possibilities 
are best illustrated by actual transactions 
in the past and the way they have worked 
out. The investor should keep in mind the 
fact that you cannot buy any old thing or 
any stock in an industry where the outlook 
appears promising. 

Going back about five years in 1919 we 
had, at that time, United States Steel and 
Bethlehem selling with little difference in 
prices. Steel was then selling for $115 


HA. 





and Bethlehem for 
pull the speculation 


$107. For this long 
would have proven a 
very profitable one, when consideration is 
given to the current qu8tations of $134 for 
U. S. Steel and $48 for Bethlehem. With 
the same industrial outlook, these stocks 
have traveled varied courses. 

Subscribers to THE FINANCIAL WorLbD 
can recall the repeated recommendations 
given to Texas Gulf Sulphur Company 
stock, and how well founded they have 
proven to be. Sulphur is so vital a neces- 
sity to so many of our industries that it 
would not ordinarily be considered as sub- 
ject for the usual fluctuations that are 
visited upon other commodities. With less 
than a ten per cent increase in consump- 
tion in 1925 and 1924, this would appear 
disproportionate to relative industrial con- 
ditions for the two years. Last year, how- 
ever, was 25 per cent above the average 
for the last five years, and 1925 marked a 
new peak of consumption. In this same 
industry we find the Freeport Texas Com- 
pany, whose stocks in 1921 were selling 
around $20 while Texas Gulf was selling 
at about $32. It 


might be mentioned natg fs 
that in 1919 WZ 


Freeport Texas ‘| 
(Please ~ 


turn to 4 D ~ 
page 128) | EARN INGS! 
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Magma and I ts Earning Power 


@ One of the lowest-cost domestic coppers; 


@ Mine and plant in excellent shape; has rich ore body; 


€ Now operating at 60 per cent capacity and earning dividends by ample 


margin; 


@ Has large productive capacity per share and profits should mount rapid- 
ly when copper metal prices warrant increasing output. 


velop in favor of copper stocks in 

most instances have to assume that 
substantially higher prices for the metal 
will prevail. Otherwise there are but two 
“unit” properties in the “All American” 
group that shape up particularly well under 
existing conditions. One of these is the 
gigantic porphyry Utah, whose stock is 
now so nearly all held by Kennecott that 
it is no longer of interest to the investing 
public and the other is Magma, a rich 
vein-type mine, not comparable to the for- 
mer in size but a worthy competitor from 
the standpoint of profits per share. Magma 
Copper was included in Mr. GuENTHER’s 
bargain list dated January 2, 1926. 

Of course there are other companies that 
are entitled to rank in the first division of 
low-cost producers, including United Verde 
Extension, New Cornelia and Mother Lode, 
but they are under the influence of one or 
the other of factors, such as large share 
capitalization in proportion to operating 
Capacity, uncertainty as to ore reserves or 
stock control by other companies, which 
may tend to limit their possible action. 


Ph veer in i of what 1926 may de- 


Excellent Properties 


Our present classification of “All Amer- 
ican” shuts out Chile Copper and Cerro de 
Pasco as the location of their properties in 
Chile and Peru, respectively, offsets in 
some degree in the opinion of a certain 
group of investors their excellent property 
values. This leaves Magma Copper occu- 
pying a rather unique position in the Amer- 
ican copper industry. Kennecott, with its 
widely diversified interests and operations, 
is of course in a class by itself. 

Magma Copper has not arrived at this 
distinction in a hurry and its history is a 
good illustration of the amount of time 
and money that has to be spent to bring a 
copper property into sizable and profitable 
production. The company was incorporated 
in 1910, the property, previously known as 
the Silver Queen, having been a celebrated 
silver producer from its upper levels. 
From 1914 until the suspension of opera- 
tions in March, 1921, as a result of the 
post-war depression, Magma produced a 
total of 64,936,585 pounds of copper, 3,011,- 
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By E. E. ANDERSON 


891 ounces of silver, and 281,051 ounces of 
gold. Dividends during this period totaled 
$1,700,000. Mainly in the course of de- 
velopment work output in 1923 was 6,956,- 
576 pounds of copper, 204,031 ounces of 


. silver and 7,589 ounces of gold. 


The present interesting stage of the 
company’s career may be said to have be- 
gun in 1924, when its major construction 
program was completed. This consisted 
of enlarging the concentrating mill to 600 
tons daily capacity, the erection of a 1,000- 
ton smelter and the reconstruction of the 
3l-mile Magma Arizona Railroad as a 
standard gauge line. With the blowing in 
of its modern smelter in April, 1924, 
Magma again entered regular production. 
The 1924 figures were 23,301,511 pounds 
of copper, 533,205 ounces of silver and 
7,589 ounces of gold, while 1925 yielded 
approximately 27,500,000 pounds of copper, 
600,000 ounces of silver and 9,000 ounces 
of gold. 

Magma’s properties are in the Superior 
district of Pinal County, Arizona, and con- 


sist of 2,067 acres of lode mining claims, 





@ William Boyce Thompson 


Creator of Magma 


399 acres of mill sites and 297 acres oi 
farm lands. The Superior-Arizona area 
has received little development by the pres- 
ent management and is a future possibility. 
The Silver Queen, or the Magma, as it is 
now Called, is the property with which we 
are immediately concerned. 


Here has been developed an ore body, 
such as is always hoped for, frequently 
claimed and seldom found in mines of this 
type, that is, one where the vein shows both 
greater width and higher values progress- 
ively downward. In fact, the Magma ore 
body may be roughly compared to a pyra- 
mid. Its base has yet to be located as 
diamond drilling shows the vein in place 
at 3,100 feet with persistent values. The 
Magma vein, however, has been developed 
only to 2,250 feet with one of the shafts 
reaching 2,500 feet. From work done thus 
far on the lower levels, it is estimated 
that each vertical foot will yield from 
twelve to fifteen times as great a tonnage 
as was mined in the upper levels. 


Ore Reserves 


Ore reserves have been dveloped as far 
ahead as justified by capital expenditure 
and in fact farther than is generally 
thought necessary in this type of mine. 
While official figures showed one and one- 
half million tons at the beginning of 1922 
it is likely that operations during the next 
two years put at least that much more 
in sight, which at the present rate of oper- 
ations would be sufficient for ten years. 
However, if the size and metallic content 
of the ore body prevails to the 3,000-foot 
level, which there is no reason to doubt, 
even this highly satisfactory figure would 
be doubled. 

Magma’s ore body has had few equals 
in the history of American copper mining 
in respect to values. There are substantial 
quantities of ore carrying 12 to 15 per 
cent copper, while the ore shoot developed 
on the 2,250-foot level averages close to 
10 per cent copper with big dimensions. 
Average values of developed reserves are 
estimated at 514 per cent copper, 3 ounces 
of silver and 50 cents per ton in gold, or a 
gross value per ton of about $18 at pre- 
vailing metal price levels. 

This does not exhaust the ore possibilities 

(Please turn to page 124) 
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Is Rock Island Common High? 


@ Rock ISLAND common has a probable property value of about $120 a 
share, but is the present market price of around 60 high enough, com- 


pared to earnings? 


@ The 6%. preferred, which is callable at 102, seems to present unusual 
opportunity for speculative profit; 


@ This article recommends what its writer believes is the best thing to do 
in view of the outlook and of current price levels. 


no doubt that the common stock 

of the Rock IsLanp is worth its 
recently quoted pricé of around $60 a 
share. For one thing, the Interstate Com- 
merce Commission has admitted a property 
value that gives Rock IsLAND common a 
value of not far from double the recent 
market price. I have no doubt but that, 
by bringing additions and betterments up 
to date, one weuld be conservative in giv- 
ing to the commn stock of this road an 
estimated property value of just about $120 
a share. 


I OOKED at from one angle, I have 


The valuation given to the Rock IsLanp 

the Interstate Commerce Commission 
is important for two reasons. First, there 
is the probability, or, to be more conserva- 
tive, the possibility that the road ultimately 
will become a part of the Southern Pacific, 
and the high valuation of Rock IsLaNnp 
places that road in a strong strategic 
position in any contemplated exchange of 
stocks. Second, the valuation of a rail- 
road by the Commission indicates whether 
or not the road is over-capitalized. In 
this instance, the Rock IsLaNnp obviously 
is undercapitalized. 


But, from the point of view of the indi- 
vidual interested in the stock market, the 
Interstate Commerce Commission valuation 
must be considered only as a factor, not as 
the governing consideration. In other 
words, it is essential that the investor give 


by 


By E. MARSHALL YOUNG 


recognition to the vital 
earning power and income. 


importance of 


The Rock IsLanp probably will show a 
balance of between $5 and $6 a share 
earned for 1925. In other words, the 
stock at 60 really is selling at slightly 
better than 8 per cent of indicated earn- 
ing power. The stock is not paying any- 
thing, so that there is no income return. 
There is no immediate prospect of a divi- 
dend being paid, according to advices 
from informed sources. 


Stock Selling High 


Looking at the situation with regard to 
the common stock from a conservative 
point of view, therefore, the recent price 
would seem to be too high, or high enough. 
Of course, in view of the high property 
value of the stock, it must be conceded 
that a higher price normally should main- 
tain than for a railroad stock that has a 
comparatively low property value. 


The question that naturally arises is 
—in view of the improbability of an early 
dividend, and in view of the indicated 
earning power of the stock, would it not 
be advisable for holders of the stock who 
purchased, on the advice of THE FINAN- 
CIAL WokrLD, at much lower levels, to take 
profits ? 

There are considerations that influence 
an affirmative answer to that question. 
Personally, I have no doubt but that, 


ultimately, the common stock of the Rock 
IsLAND will be entitled to a substantially 
higher market price than that now pre- 
vailing. I do not question the value of the 
stock from the standpoint of equity in 
property assets. One must concede that 
there may be a still further advance from 
this level during the year and, perhaps, 
in the not far distant future. 

One also must admit the rumors in 
connection with possibilities of a merger 
with SouTHERN Paciric, although officials 
of the Rock IsLanp have denied that any 
such plan is under consideration at this 
time. 

THE FINANCIAL Wor_Lp began recom- 
mending Rock IsLAND common in the 
twenties, and has suggested its attractive 
speculative possibilities at different times 
when the price was substantially below the 
current price level. Readers who bought 
the stock on such recommendations have a 
handsome profit. The question is, should 
they accept that profit and readjust their 
position? 

Disregarding the merger possibilities, I 
would advise a switch from Rock ISLAND 
common to the six per cent preferred 
stock which is selling on a basis to yield 
around 7 per cent, and is earning 
dividend about three times over. By virtue 
of its indicated and demonstrated earning 
power, the 6 per cent preferred, which is 


(Please turn to page 126) 
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Endicott Johnson Improves 


@ Endicott Johnson has just published its report covering 1925 operations. 
The company is one of the largest shoe manufacturers in the world and 


is adjusting itself 


to new conditions; 


@ The report shows a good gain in sales and a satisfactory gain in profits 
in 1925 as compared with 1924. However, increasing inventory has ne- 


cessitated an increase in the company’s bank loans. 


@ On the other hand preferred stock is being steadily retired and the out- 
look for 1926 is favorable as the cympany’s national advertising cam- 


paign adds to sales. 


N 1925 Enpicotr JoHNSON reports net 
I of $8.30 on the common stock com- 
: pared with $8.04 in 1924. The current 
$5 dividend rate is thus being covered with 
a satisfactory margin to spare. The stock 
is selling around 68 to give a yield of 
74 per cent and its earnings are more than 
12 per cent of current market price. 

In the past three years the company 
has reported remarkably uniform operat- 
ing profits. They have been slightly more 
than $6,360,000 in each of these years. 

In 1925 the profits before provision for 
taxes or workers’ profit-sharing was made 
were $6,374,729.20 and the net profits after 
taxes and profit-sharing provisions were 
deducted were $4,312,064.41.. The increase 
in net profits was $136,420.23. The sales 
totaled $69,346,931.07, approximately three 
million dollars greater than in 1924. Dur- 
ing the year 31,100,000 pairs of shoes were 
shipped, a gain of one million pairs over 
the previous year. 

The provision of workers’ profit-shar- 
ing amounts to $1,153,824.42. As the list 
of workers eligible to share in the profits 
is not yet available, the amount each will 
receive cannot yet be determined. 


Inventory Changes 

The most noticeable change in the as- 
sets as shown onthe balance sheet is in 
inventories, which were increased ap- 
proximately $4,700,000 during the year to 
a total at December 31, 1925, of $20,584,- 
014.61. 

A decided improvement in the collection 
of customers’ accounts was indicated by 
the negligible change in the amounts out- 
standing at the beginning and end of the 
year, notwithstanding the large gain in 


the value of shipments over the previous 
year, 


Cash decreased approximately $1,200,- 
000, of which $725,000 represents payments 
of the last quarter’s preferred and com- 
mon stock dividends which were made just 
prior to the close of the year and elim- 
inated from the financial statement. 


Among the liabilities a noticeable change 
occurred .in bank loans, which increased 
from $6,000,000 a year ago to $10,050,000 
at the end of 1925. This additional bor- 
rowing is all reflected in inventories. 
Other current liabilities show only small 
and unimportant changes. 
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By A STAFF ANALYST 


In accordance with the provisions of the 
certificate of incorporation, the company 
retired their usual annual quota of pre- 
ferred stock amounting to $450,000, and 
followed its usual procedure of setting 
“aside the equivalent of this retirement out 
of the year’s earnings into appropriated 
surplus. 

The earnings on common stock after all 
deductions, including the provisions for re- 
tirement of preferred stock, were $7.20 per 
share. Before deducting the preferred 
stock provision the earnings were $8.30 
per share. Corresponding figures for the 
year 1924 were $7 and about $8 per share 
respectively. As in every year since its 
incorporation, the company during 1925 
met all dividend obligations at the regular 
rates of 7 per cent on the preferred and 
10 per cent on common stock. All divi- 
dends are paid up to the end of 1925. 

Operating Conditions 

President Johnson’s letter, which fol- 
lows, sets forth the pertinent facts in con- 
nection with the company’s operating con- 
dition : 

“You will be pleased to learn something 
of the operation of your business as well 
as the results shown by. the attached 
financial statement for the year 1925. 

“During the year our rubber plant at 
Johnson City was enlarged. We are now 
manufacturing all the rubber heels and 
soles used in our shoe factories. This 


makes us the largest manufacturer of rub- . 


ber soles and the second largest manufac- 
turer of rubber heels in the country. 
During the same period we organized and 
opened three new shoe factories and great- 
ly strengthened our line by the addition of 
a line of women’s and children’s fine shoes. 
These new lines place us in position to 
supply our retail friends with practically 
all their shoe requirements. 

“The matter of distributing Endicott 
Johnson shoes was given careful consid- 
eration by your Board: of Directors. In 
order to create a consumer demand and 
assist our retail customers in the distribu- 


tion of our shoes, a national advertising 


campaign was inaugurated in August, 
1925. Our advertisements are now ap- 
pearing in the newspapers in the larger 
cities and in the Saturday Evening Post 
and many other leading magazines with 
national circulation. This national adver- 


tising campaign is creating a steadily in- 
creasing consumer demand and the results 
so far have been satisfactory. More of 
the larger and better class retailers 
throughout the country are concentrating 
on Endicott Johnson shoes. 


“Due to our ‘Labor Policy,’ we have 
been able to go through the period of re- 
adjustment in the shoe and leather indus- 
try with our organization intact and 
greatly strengthened. Contrary to current 
custom no cuts in wages have _ been 
necessary, but on the other hand our seven- 
teen thousand working partners have 
earned more money, the average increase 
being 5 per cent over the previous year. 
In contrast with these higher earnings we 
have, through constant improvement of 
working conditions, considerably lowered 
our operating and labor costs. 


“The co-operative methods inaugurated 
by Endicott Johnson (and still in ex- 
istence) make our workers’ dollar worth 
$1.25 in purchasing power. These co- 
operative activities include medical depart- 
ment, workers’ stores and restaurants, and 
settle satisfactorily for our workers the 
high cost of food, medicine and doctor’s 
bills. 


Future Prospects 


“And now about the future prospects 
of this business. As a result of our co- 
operative methods our whole organization 
is more efficient today than ever before. 
Our producing and distributing costs are 
lower. The demand for Endicott Johnson 
shoes is increasing. This is evidenced by 
the increase approximately of $3,000,000 in 
shipments during the year 1925. We view 
the future with confidence.” 


The preferred stock must be given a 
high investment rating particularly as a 
stated proportion is retired every year. 
At the close of 1925 there were 122,629 
shares outstanding with preferred divi- 
dends earned about five times over. Net 
quick assets alone are substantially in ex- 
cess of the amount of preferred now out- 
standing. It is currently quoted around 


114 to give a yield slightly better than 6 
per cent with the further factor of the 
high callable price of 
operative, 

The common stock is, of course, in a 


(Please turn to page 124) 
The Financial World 


125 becoming 








That $500,000,000 Utility Merger 


@ The formation of the Northeastern Power Corporation creates another 
huge system that will control power in New York and New England; 


@ The Power Corporation of New York is absorbed in this $500,000,000 


merger; 


@ The new corporation will control a total of 342,000 developed horse- 
power which had an output in 1925 of 875,000,000 kilowatt hours and 
will have sites for potential development of 500,000 horsepower. 


Wortp will recall only a short while 

back the constructive analysis made 
of the Power Corporation of New York 
stocks and their future possibilities in the 
development of electric power in the east. 
Again in the Annual Public Utility Review 
of June 13, 1925, attention was called to 
the “Next Step in Utility Evolution,” 
which, with a map which is again repro- 
duced in connection with this article, gave 
the layout of the gigantic power merger 
which found completion this week in the 
Northeastern Power Corporation. Prop- 
erties that are being linked through a new 
affiliation of interests in the Northeastern 
Power Corporation have a valuation in 
excess of $500,000,000. The board of di- 
rectors of the .new Northeastern Power 
Corporation, 300,000 shares of common 
stock of which have been sold at $35 a 
share by a selling group headed by F. L. 
Carlisle & Co., Inc., of New York, gives 
representation to the interests of the Gen- 
eral Electric Company, Power Corporation 
of New York, Mohawk Hudson Power 
Corporation, the Buffalo, Niagara & East- 
ern Power Corporation and the New Eng- 
land Power Association, whose properties 
in the East are directly connected by high 
tension transmission lines. The territory 
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served consumed over 6,000,000,000 k. w. 
hours of electric energy during 1925. 

The Northeastern Power Corporation 
was chartered this week with an authorized 
common stock capital of 5,000,000 shares, 
of which 2,080,842 shares are to be pres- 
ently outstanding. 

Power Corporation of New York share- 
holders have two options in exchanging 
their stock for stock in the new company. 
The first provides for exchanging one 
share of Power Corporation common for 
two shares of common and one-sixth of 
one share of Class A stock of Northeast- 
ern Power. The second provides for ex- 
changing one share of Power Corporation 
common for two and one-half shares of 
Northeastern common. 

Holders of 6624 per cent of Power Cor- 
poration common have accepted the ex- 
change offer and it is expected 9% 
per cent of outstanding Power Corporation 
common will be exchanged for North- 
eastern common on the two and one-half 
share basis. The Power Corporation is 
controlled by the Carlisle interests. 

The holdings of New England Associa- 
tion common stock give the Northeastern 
Power Corporation 3314 per cent, or the 
largest single common stock holding in the 
association. The International Paper Com- 


pany and Stone & Webster, Inc., also have 
substantial holdings in the association. 
Stone & Webster have placed a substan- 
tial portion of their subscription in the as- 
sociation with the Edison Electric [llumi- 
nating Company of Boston, Turners Falls 
Power and Electric Company, United Elec- 
tric Light Company of Springfield, Hart- 
ford Electric Light Company and Black- 
stone Valley Gas and Electric Company. 

The New England Power Association 
owns substantially all the common stock 
of the New England Power Company, 
Connecticut River Power Company, Bel- 
lows Falls Power Company and Rhode 
Island Transmission Company. The Power 
Corporation of New York system com- 
prises the Power Corporation of New 
York, Power and Electric Securities Cor- 
poration, Fort Covington Light, Heat and 
Power Company, Northern New York, 
Utilities, Inc., Malone Light and Power 
Company and the Milling and Lighting 
Company of Brasher Falls. 

The Power Corporation also owns a 
15 per cent common stock interest in the 
Mohawk- Hudson Power Corporation, 
which controls the Adirondack Power and 
Light Corporation. Cohoes Power and 
Light Corporation, Utica Gas and Elec- 

(Please turn to page 135) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous 





Allis Chalmers— 
Kating “A” 

For the first 11 months of 1925 Allis 
Chalmers added one million dollars to its 
surplus and earned about $7.50 a share on 
its common stock. 


American Loco— 
Rating “B” 

There is no immediate prospect of an 
extra dividend on American Locomotive 
in the near future. The company will re- 
port a deficit before dividend payments in 
1925. As dividend payments in that year 
were $11,000,000, a similar decline in sur- 
plus will take place. 


American Wholesale— 
Rating “C” 

American Wholesale reports net of $5.35 
on its common stock in 1925 compared 
with $5.98 in 1924. The balance sheet 
shows a satisfactory financial condition 


Byers— 
Rating “B” 

Byers reports sales running 10 per cent 
greater than a year ago and it is expected 
that the first quarter of its new fiscal year 
ending December 31 will show a good 
gain in net earnings. An extensive cam- 
paign is being carried on to increase the 
sale of wrought iron pipe, 


Corn Products— 
Rating “B” 

Lower prices.on corn have improved the 
profit margin for Corn Products and net 
earnings in the fourth quarter are expected 
to show improvement over the three previ- 
ous quarters when they averaged just 
about: dividend requirements. 


Crucible Steel— 
Rating “A” 

In changing its fiscal year to December 
31, Crucible Steel has made a report of 
earnings for the last four months of 1925, 
which were equivalent to $2.70 a share on 
its common stock. The company is in 
very strong financial condition. 


Endicott Johnson— 
Rating “A” 
Endicott Johnson earned $8.47 on its 
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common stock in 1925 against $8.04 in 
1924. 


Gabriel Snubber— 
Rating “B” 

Gabriel Snubber reports net of $6.57 a 
share on the common for 1925, and a 
strong working capital pusition with as- 
sets 5 times in excess of liabilities. 


Hudson Motor— 
Rating “A” 

Hudson Motor, which has been acting 
strongly in the market, receded sharply 
when directors declared only the regular 
quarterly dividend of 75 cents a share. 


International Harvester— 
Rating “A” 

A director of International Harvester 
states that the company could easily pay a 
$7 dividend on the basis of current earn- 
ings, but that action on increasing the 
dividend rate would probably be held up 
until the Supreme Court ‘decides on the 
litigation which the company has won in 
lower courts. 


Liggett & Myers— 
Rating “A” 

Liggett & Myers earned $6.35 a share on 
its common stock in 1925 against $6.04 in 
1924, and declared $1 extra in cash and 
10 per cent in stock. 


Otis Steel— 
Rating “D” 

Otis Steel is expected to show net earn- 
ings of around one and a half million dol- 
lars in 1925 compared with a deficit of 
that amount in 1924. There are 31% per 
cent back dividends still due on the pre- 
ferred stock, earnings on which were $17 
a share in 1925. 


R. J. Reynolds— 
Rating “A” 

R. J. Reynolds reported earnings of 
$7.44 in 1925 as against $6.99 in 1924. 
These earnings which amounted to more 
than $25,000,000 were the largest ever re- 
ported by a tobacco company. 


Sears-Roebuck— 
Rating “A” 
Sears-Roebuck reports $20.87 a share 
earned on its common stock in 1925 com- 


pared with $13.86 in 1924. Surplus earn- 
ings after dividends amounting to nearly 
$15,000,000 were practically all put into 
plant expansion largely in its new chain 
of retail stores. 


Sterling Products— 
Rating “A” 

Sterling Products earned $7.85 on the 
common stock in 1925 compared with $7.57 
in 1924. The company is in very strong 
financial condition, holding cash and U. S. 


Government certificates in excess of $6,- 
000,000. 


Stewart Warner— 
Rating “B” 

Stewart Warner increased its dividend 
to $6 a share yearly, which action doubt- 
less will be justified by earning statement 
covering the year 1925, which will be made 
public in a few days. 


Texas Pacific— 
Rating “C” 

Texas & Pacific Coal & Oil earned 
around $700,000 net in 1925 compared 
with $33,000 in 1924. The company has 
more than $1,000,000 in cash in the bank 
and no loans. Current production is run- 
ning around 9,000 barrels daily. 


U. S. Alcohol— 
Rating “B” 

U. S. Industrial Alcohol developed 
further weakness during the past week, 
probably in anticipation of an unsatisfac- 
tory 1925 net earning report, due to 
greater competition in the alcohol industry 
and a mild winter. 


U. S. Rubber— 
Rating “B” 

In a general reactionary market U. S. 
Rubber displayed strength on the expecta- 
tion that exclusive of earnings from its 
rubber growing the company will show 
around $12 a share earned on its common 
stock. 


Waldorf System— 
Rating “A” 


Waldorf System reports $2 a share 
earned on the common stock in 1925 com- 
pared with $2.24 in 1924. Net for the 


(Please turn to page 123) 
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mentals of a bond investment policy. 

In this issue we are taking the op- 
portunity to illustrate the principles out- 
lined, in submitting a list for the invest- 
ment of $100,000. This, it will be noted, 
is divided as follows: 30 per cent rails, 
30 per cent public utilities, 20 per cent in- 
dustrials, 20 per cent foreign. The bonds 
suggested are, with one or two exceptions, 
confined entirely to seasoned issues and 
the greater part are listed on the New 
York Stock Exchange. In all cases, how- 
ever, issues have been chosen which qual- 
ify strictly for investment purposes, se- 
curity of principal being a prime consid- 
eration. It will be noted that in the rail- 
road group larger blocks are listed than 
in the others. This is made possible pri- 
marily by the fact that there are far less 
intangible factors present than exist in the 
industrial and foreign groups and some- 
what less than in the public utilities. The 
amount invested in bonds selling at a 
premium has been carefully balanced 
against the amount allotted to those sell- 
ing at a discount, as is evidenced by the 
smallness of the variation between the ag- 
gregate current yield of the entire list and 
the yield to maturity. Maturity diversifi- 
cation has also been carefully worked out 
though in some cases bonds depressed by 
an optional redemption price have been 
used in place of what are, strictly speak- 
ing, short term issues. 


[ week we outlined the funda- 


Review of Principal Bond Offerings 


Industrials 
$25,000,000 BarNsDALL Corp. 6s, 1040° at 
100. 

These bonds were sold in connection with 
the acquisition of the Waite-Phillips Co. 
by the Barnsdall Corp. As an investment, 
they are no better than medium grade and 
the detachable stock purchase warrant en- 
titling holders to purchase 20 shares of 
Class B stock at $25 per share is the only 
element of attraction, comparing the bonds 
with others, from a price standpoint. 


January 23, 1926 


COMMERCIAL PAPER 
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By THE BOND EDITOR 


$20,000,000 Crown - WILLAMETTE 
Co. Ist 6s, 1951, at 99. 
This company is the largest manufac- 
turer of paper on the West Coast, and is 
selling in addition to these bonds, 200,000 
shares of preferred stock, the purpose be- 
ing for the retirement of the preferred 
stocks of the predecessor company and for 
the acquisition of additional properties. 
The bonds will be a good investment after 
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seasoning, but appear to be offered at a 
fairly full price. 


$10,000,000 Fisk RusBBerR Company 514% 
notes, 1931, at 98%. 

Fisk is the latest of the large tire con- 
cerns to sell short term notes to finance 
the purchase of crude rubber, and while 
this policy may or may not prove to be a 

(Please turn to page 121) 
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RAILROADS 

Approximate Current Yield to 

Price Yield Maturity 
4000 Baltimore & Ohio Conv. 4%4s, 1933........ 95 4.73 5.33 
4000 Western Pacific Corp. 4% notes 1930.... 93 4.30 5.70 
5000 Great Northern Gen. 7s, 1936................. 111 6.30 5.53 
4000 Erie & Jersey Ist 6s, 1955.0... 105 5.71 5.64 
4000 Chicago & W. Indiana 54s, 1962............ 101% 5.42 5.45 
4000 So. Carolina & Georgia Ist 5%4s, 1929.. 102 5.39 4.82 
4000 Pennsylvania R. R. Sec. 5s, 1964.......... 100 5.00 5.00 
Total Cost $29,400 Average 5.26 5.36 

PUBLIC UTILITIES 

Approximate Current Yield to 

Price Yield Maturity 
4000 American Tel. & Tel. Deb. 5s, 1960...... 98Y, 5.07 5.09 
4000 Pacific Power & Lt. Ist ref. 5s, 1960... 9914, 5.02 SZ 
4000 Southwestern G. & El. Ist ref. 5s, 1932 96 5.20 5.80 
3000 Third Avenue Rwy. Ist 5s, 1937.......... 9334 5.33 5.77 
3000 Kansas Gas & Elec. Ist 6s, 1952............ 102 5.88 5.85 
3000 National Power & Light, Inc., 7s, 1972 103% 6.76 6.75 
3000 Continental Gas & Elec. Sec. 6%s, 1964 101 6.43 6.42 
3000 Detroit City Gas Co. Ist 6s, 1947.......... 10514 5.68 5.55 
3000 International Tel. & Tel. 5%s, 1945...... 110 5.00 4.69 
Total Cost $30,240 Average 5.55 5.64 

INDUSTRIALS 

Approximate Current Yield to 

Price Yield Maturity 
3000 Humble Oil Company Deb. 5%s, 1932.. 102% 5.37 5.08 
300 Swift & Company 5s, 1932.................-.-..-- 97 5.15 5.53 
3000 Youngstown Sheet & Tube 6s, 1943...... 102 5.89 5.82 
2000 Central Steel Co. 8s, 1941......0000022222.... 115 6.95 6.42 
2000 Goodyear Tire & Rubber 8s, 1931........ 110% 7.25 7.20 

(payable at 110) 

2000 United Stores Realty 6s, 1942................ 5.82 5.71 
2000 Cuban American Sugar 8s, 1931 ............ 108% 7.37 6.07 
2000 Belding-Heminway Conv. 6s, 1926........ 100% 5.96 5.91 
Total Cost $19,777.50 Average 6.10 5.90 
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A Leader In Advertising 


Kerwin H. Fulton 


ai | 


more quickly than expected, that has been 


DO not recall a single big job that 
required organizing genius and 
ability to get things done a little 


cleaned up with such thoroughness as 
FuLtTon has managed with GENERAL OuT- 
pooR ADVERTISING.” 

That remark was made to me by a 
banker who usually is sparing with praises 
and who speaks with authority when he 
asserts that a job has been well done. It 
aroused my curiosity. Although I have 
had some contact with the advertising 
“game” (some people do not care for that 
word in that connection, but I like it) I 


seemed to have’ overlooked this man 
Futton. I knew that outdoor advertising 


was essential as a sales force for numerous 
products. I knew that many big manu- 
facturers had been spending thousands of 
dollars for posters, painted bulletins, elec- 
tric display signs, and the like. 

But I must confess that I had a notion 
that there was something more or less 
chaotic about the industry; that it was a 
haphazard business, comparable perhaps to 
the old “show business” in which none but 
“angels” cared to venture. 

“It was more or less slip-shod and 
chaotic,” agreed my banker acquaintance, 
“until this young man FuLtTon, with his 
native genius for organization, was given 
a chance to put GENERAL OutTpoor ADVER- 
TISING together and in motion. I would 
advise you to get acquainted with him and 
learn about what he has done.” 

My first jolt upon setting out to follow 
the advice of the banker was when I dis- 
covered that Kerwin H. Futon, who is 
the biggest man in the outdoor advertising 
industry in this country, is only forty 
years old, perhaps a month or so on the 
way to adding another mile post. And he 
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KERWIN H. FULTON 








@ As head of the biggest factor in outdoor advertising 
field, this man’s story is of especial interest; his com- 
pany is the first of its kind to have its stock listed on 


the Big Exchange. 
By 


: ) 


measures up to the best present-day con- 
cept of the modern executive. I mean, in 
the way of appearance, clearness of eyes, 
and love for his job. 

From what I have been able to learn, 


this business of outdoor advertising for ' 


quite a number of years hung together and 
gained a little ground, slowly, in spite of 
itself. It must have been that there was 
something fundamentally sound about it; 
about the general idea, I mean. In 1900, 
according to Mr. Futton’s staff aide, the 
total of business done by this particular 
branch of advertising amounted to only 
$2,000,000. 

Twelve years later, the annual volume 
had advanced to just double what it was in 
1900. Not a very impressive indication of 
progress! And little wonder! I can recall 
some of the specimens of the sort of 
“stuff” that was used in those days—grue- 
some daubs on sides of barns, fences, and 
what were called billboards. But why 
dwell on that? Futton probably would 
say that such “stuff” was not outdoor ad- 
vertising at all. 

Rapid Strides 

Last year, so Mr. FuLtTon estimates, the 
total outdoor advertising business prob- 
ably amounted to around $60,000,000. That 
would mean a gain of 3,000 per cent in a 
quarter of a century, with the bulk of the 
gain credited to the past five years. 

When Futton first landed in New 
York, outdoor advertising was being put 
through the initial paces of an effort to 
put it on a real business basis. He did 
not come to the greatest city on the con- 
tinent, however, to get a start in the ad- 
vertising business. He had ambition but 
he had not decided what particular star he 
would hitch his wagon to. 

Although there was nothing especially 
exciting or romantic about his first years 
in New York—the years in which he was 
finding himself—there was demonstration 
of fundamentals which imaginative fiction 
writers manage to weave into their ro- 
mances of the rise of youth in a great 
city. For example, young Futon used 


to occupy considerable of his spare time 


in those early days in study. He realized 
that progress was more likely to be made 
as a result of hard work and keeping his 
eyes open for the main chance to come 
along, than as a result of any peculiar 
quality of genius or any extra measure of 
good luck. 

We can afford to neglect the details of 
how the present leader of the outdoor ad- 
vertising business reached the first rung 
of the ladder. Suffice to say that he con- 
nected with a billposting company in New 
York in which the most important factor 
was ome Barney Link, who once upon a 
time knew the glamour of the sawdust 
ring with Barnum & Bailey’s big show. 

FuLTON made his entrance as a book- 
keeper, preparation for this having been 
made in his after-hours studies. Before 
long, his company was merged with an- 
other in New York, and, when Link be- 
came president of the consolidation, Fut- 
TON’S inherent executive ability was called 
upon and he soon was made assistant man- 
ager, 

Then began his demonstration—the one 
that laid the foundation for his present 
position in the field that he chose as his 
own. He turned from selling himself to 
selling the public. Old hands in the busi- 
ness say that FuLton had not been sell- 
ing for more than a year when he proved 
that the outdoor advertising business had 
possibilities ‘that never before had been 
thought of. 


Stepping Up 

It was just eleven years after he came 
to New York looking for something to 
hitch his wagon to, that he became vice- 
president of the Link organization. 

I am told by men who know that to 
K. H. Futton is due a major portion of 
the credit for the fact that today more 
than 700 national advertisers are using out- 
door advertising as a means of practical 
and highly efficient selling. To him also 
is due credit for the progress that has 
been made in standardization and in im- 
provement in the general quality of this 
form of advertising. 

(Please turn to page 126) 
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By THE OBSERVER 


Baron Rothschild, who was consid- 


Keeping ered when he was alive the world’s 
Profits keenest speculator, contended he 
Important made. most of his fortune by not 


trying to buy at the bottom nor 
attempting to sell at the top. He knew what a profit was 
when he had one. 

The baron when he made this statement probably did 
not mean he knew when stocks were at the bottom, or 
could accurately sense when prices were at their zenith, 
for he was not a clairvoyant who could read the future, 
but a human being, fallible as are all men. 

Of one fact he was keenly aware and that is, no 
man gets poor taking profits, but a good many men 
reach this unfortunate position through greed in ex- 
pecting the maximum results—and overstay their op- 
portunities. Long experience with the moods of 
American investors indicate that they still have much 
to learn about the excellent prudence exercised in his 
investment by the famous London banker. 


Retaining profits is as much a talent as making them 
—and to cultivate the ability in this direction it is neces- 
sary for the individual investor to apply to his invest- 
ment the yardstick of the value of capital. When it 
becomes apparent, as so often occurs in markets swayed 
by psychological impulses, that values have reached the 
border line, the time has come to turn profits into cash. 

For a time it may appear as if a mistake has been 
made—but in the process of time, in the majority of 
instances, such action will emphatically prove its wis- 
dom. For this reason investors should carefully con- 
sider the advantage of taking profits when the time 
is opportune, for markets have a habit of changing 
their attitude very quickly. 


‘ 


President CooLIDGE is confronted 


Urging with the perplexing problem of ac- 
Farm cording relief to western farmers, 
Relief especially those in the corn-growing 


belt, where prices are low and sur- 
plus stock has accumulated. The President is earnest in 
helping as far as he can without, of course, fathering 
any legislation that in the end will bring about a worse 
condition than now exists ; but relief such as he proposes 
cannot be introduced at once. 


However, the farmer is impatient. Not being an 
economist he is clamoring for the Government to take 
hold of the market: fix the price and stand behind him 
until the agricultural conditions so improve he can 
maintain himself alone. To accede to such a request 
is suicidal to the farmer in the end, for it will accentuate 
his trouble when the peg is removed from the price. 


This was the ultimate experience agriculture had with 
the late President Wilson’s war program of placing a 
fixed price on wheat. It resulted in excessive specula- 
tion in farm lands, brought about values impossible to 
maintain when the Government remgved the plug. 

To this uneconomic policy even to this day the farmer 
can ascribe much of his difficulties—it is not so much 
the price of his corn which does not enable him to make 
as much money as he did in the pre-war period, but at 
its figure it fails to permit a substantial profit based on 
the value at which he holds his farm today—a value 
somewhat distorted in his mind for he contrasts it with 
what it sold for during the war. 


\ 

Politics should not enter the ques- 

Cutting tion of reducing the abnormal taxes 

War the prosecution of war involves. 

Taxes The problem deserves non-partisan 

consideration. Congress has shown 

this attitude towards the revised tax bill which has 

been drafted and is expected to be enacted into a law 
before many weeks have passed. 

{n New York state the legislators will take up the 
question of a further slicing of the state’s income tax 
and from the discussion this plan has aroused in the 
circles of both parties it seems it will also receive non- 
partisan consideration. 


In times of peace it is good business on the part of 
the solons to provide the people with moderate taxes, 
for they encourage prosperity. The continuation of 
excessive taxes tends to extravagances by states and 
municipalities which is not comprehended in the opera- 
tion of their business. 


There is no particular reason for 

Publicity | speculators to become excited over 

of the decision of the Federal Reserve 

Loans Board and the Stock Exchange to 

make regular public reports of 

brokers’ time and call loans. Such borrowings are 

legitimate and this frank policy will redound to the 
benefit of Wall Street and the investing community. 


Concealment of this important item of the weekly 
bank statement does harm to constructive finance be- 
cause it leads to all sorts of conjectures, and most of 
these erroneous. This new policy of full publicity will 
result in putting a quietous on the claim of the enemies 
of Wall Street that the banks favor loans to specula- 
tors to the detriment of legitimate business. It will 
be found that the proportion of such borrowing is not 
unduly large and that it does not limit credit to other 
lines of business. 








Technical Market Conditions 


¢ 


market? 


What is meant when reference is made to the technical condition of the 


@ What effect has the issuance of many new industrial issues had on condi- 


tions in the market? 


this article. 


HE term “technical conditions,” as 

| popularly employed in commenting 
on the stock market, usually refers 

to the extent of the speculative long or 
short interests. If the public, semi-pro- 
fessional or professional speculative inter- 
ests, or any or all of these interests com- 
bined load up with stocks on margins, the 
market gets into a top-heavy condition 
and is always in danger of encountering 
a “shakeout,” no matter what intrinsic 
values may be. If new buying power is 
exhausted, or if something occurs to alarm 
the speculative holders, the market becomes 
very “thin.” That is to say, a great many 
people will hasten to offer stocks in order 
to conserve profits or to limit losses and, 
as buying orders are largely withdrawn 
at such times, the preponderance of selling 
orders sharply depresses prices. The 
trouble is rendered more acute by the 
fact that a contingent of congenital and 
ever-watchful professional bears will al- 
ways attack the market at such times. 
An even more serious source of temporary 
weakness lies in the extensive use of stop 
loss orders, which are placed two, three, 
four or five points below the current price 
level. The professional bears are usually 
aware of the existence of such orders, and 
the practice of “gunning” for them has 
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By THOMAS GIBSON 


become so common that it is frequently 
referred to in the press with no thought 
of critizing this form of operation. 

The same thing is true, in reverse form, 
of an over-sold market. The practice of 
short selling has become quite popular in 
recent years. A decade ago short selling 
was largely confined to professionals, but 
we now find many amateurs indulging in 
such operations. The practice is particu- 
larly hazardous in the numerous industrial 
stocks which have such a small capitaliza- 
tion that a pool, or even one or two indi- 
viduals, may hold the great bulk of the 
supply and may be able to force prices 
as high as they like without any reference 
whatever to values. In these cases, also, 
the stop loss orders, placed a few points 
above the current price level, afford the 
professional an opportunity to “squeeze” 
the shorts. I have observed many cases 
where a stock of small cdpitalization was 
advanced thirty, forty, fifty points or more 
for no reason except the existence of a 
large short interest. That no other reason 
existed was proved by the fact that as soon 
as the short interest had been driven to 
cover, the prices of such issues at once 
fell to the original starting point or per- 
haps even lower. 


Secure Position 

No one need be disturbed by these forms 
of manipulation if the right securities are 
selected to purchase or sell at the right 
time. If we begin by buying when prices 
are intrinsically low, a decline based upon 
technical conditions will merely afford us 
an opportunity to average holdings. If 
we begin selling when prices are high and 
after we have reasons for assuming that 
the professionals have pretty well liqui- 
dated their lines and that their holdings 
have been passed over to the public at 
high prices the same advantage will be 
secured. That is, it is at times safe enough 
to sell to the public on the basis of a care- 
ful study of the relation between prices 
and values, but it is not always safe to do 
so when stocks are concentrated in the 
hands of professional interests. 

In connection with these statements I 
will offer the opinion that the scale order, 
applied to either purchases or sales, is the 
only valuable or scientific mechanical prin- 
ciple ever invented. It is the direct anti- 
thesis of the stop loss order. The scale 
order contemplates the original purchase 
of a stock when we have reasons for as- 
suming that it is cheap, and the increasing 


The advantages of an intelligent selection of securities is pointed out in 


of holdings in case it becomes cheaper. 
The stop loss order contemplates the pur- 
chase of a stock, presumably because it is 
considered cheap (there is no other sound 
reason for purchasing anything) and selling 
it if it becomes cheaper. One principle 
or the other must be wholly wrong and 
it does not require a great deal of pre- 
science to decide which one it is. These 
statements apply, of course, in inverse 
form, to short sales. 


By far the most important underlying 
phase of the technical situation lies in the 
floating supply of stocks. The floating 
supply refers to the volume of “street 
certificates”’—the amount of stocks which 
are held in brokerage accounts and which 
are passed from hand to hand by daily 
or short turn speculators. If this supply 
is small, anything which may occur to 
stimulate competitive speculative purchases 
will have a surprising effect on quoted 
prices. If it is large the reverse is true. 
Let me make this clearer. 


Some years ago I wrote at some length 
on what I called the “Residue Theory.” 
Briefly explained, this term referred to 
the floating supply. Suppose, for example, 
that a corporation has outstanding $100,- 
000,000 of stock, of which $95,000,000 :s 
held by investors. The floating supply 
is therefore only $5,000,000. Competitive 
purchases, speculative or otherwise, will 
affect only the small residue. If these 
purchases are imperative as regards the 
short interest, or if buyers begin to did 
against each other, the quoted price of the 
great dormant bulk of $95,000,000 will 
automatically be raised without any partic- 
ipation on the part of the majority holders. 
True, the rapid advance will attract some 
selling by investors, which will ultimately 
increase the floating supply, but before this 
occurs some gorgeous advances may be 
registered. 

Applying this principle to the present 
market, it is quite certainly the fact that 
the huge addition to the supply of indus- 
trial stocks, either through the flotation 
of new issues or increases in the capital 
stock of old corporations, has greatly aug- 
mented the supply of this class of stocks, 
considered as a whole. On the other hand, 


the railroads have, as has been shown 
heretofore, issued very few new stocks 
during the last ten years, and increased 
demand for this class of securities would 
(Please turn to page 133) 
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wise one, Fisk’s credit under present con- 
ditions is good enough to give these notes 
a good investment rating and the yield is 
good compared with that of most short 
term issues. 


$15,000,000 B. F. Gooprich Co. 5% notes, 
1927-1928. 

The lower yield on these notes compared 
with the Fisk issue is due to the somewhat 
better standing of the Goodrich Company, 
and the shorter maturity. They are not a 
high-grade investment but constitute a 
good vehicle for one- and two-year funds. 


$2,247,000 Bush TERMINAL BLDG’s. 
mtge. 5s, 1960, at 971. 

A real estate issue of very high quality, 
representing a company which has been 
slow in recovering from the deflation pe- 
riod, but which is coming ahead steadily. 
These bonds are to be recommended as a 
strong investment for those demanding 
real estate securities of very strong char- 
acteristics. 


Ist 


$3,000,000 ELectric REFRIGERATOR Corp. 
Conv. 6s, 1936, at 9914. 

This is a consolidation of the Kelvinator 
and Nizer Corporations and of the Grand 
Rapids Refrigerator Company, and will 
be the largest factor in the manufacture of 
electric refrigeration equipment. The bus- 
iness of the component companies has 
shown a remarkable growth, and earnings 
for the past three years have covered in- 
terest requirements on these notes by a 
margin ranging from’ seven to eighteen 
times. They are convertible into the stock 
at par after January 1, 1928 (the latter 
is now quoted 85) and with a continuation 
of the present growth of earnings, this 
feature should be of considerable value. 
The notes, as a straight investment, seem 


well protected, and in the light of their 
possibilities for appreciation, look rather 
attractive. 


$2,850,000 Unirep Criay Propucts 
mtge. 614s, 1946, at 97%. 
Secured by closed first mortgage upon 
the properties formerly belonging to 
twenty-eight brick and tile companies lo- 
cated in the Middle West. Earnings have 
averaged (before depreciation) four and 
one-half times interest charges, while the 
properties are appraised at $8,029,543. This 
issue, while well enough protected under 
present conditions, would be a very un- 
stable investment in the event of any 
severe decline in the building industry. 


Ist 


$4,000,000 Wuite SEwING MACHINE deb. 
6s, 1936, at 97. 


A combination of the former company 
of this name, and two other concerns in 
the same field, who have manufactured the 
requirements of Sears-Roebuck. The past 
record of the component companies is good 
and while the notes are without specific 
security, they are well protected by earn- 
ings. They are convertible into the stock 
of the new company at 40, and while this 
privilege promises to be of no immediate 
value, an expansion of earnings from $1.,- 
300,000 to $1,800,000 would make this fea- 
ture an important one. A medium grade 
investment only. 


Public Utilities 
$10,000,000 PENNSYLVANIA Power & LIGHT 
Ist ref. 5s, 1953, at 98Y4. 

This is a public utility investment of 
very high calibre representing one of the 
most important units of the Electric Bond 
and Share group. The issue is priced in 
line with most bonds of its class and is a 








Total Cost 








(Table continued from page 117) 


FOREIGNS 
Approximate Current Yield to 
Price Yield Maturity 
2000 City of Bergen 8s, 1945 ow 113% 7.06 *6.57 
2000 Kingdom of Belgium 74s, 1945 ............ 109% 6.86 6.97 
(payable at 115) 
2000 Mortgage Bank of Denmark 6s, 1970... 101% 5.90 5.90 
2000 Industrial Bank of Japan 6s, 1927........ 100 6.00 6.00 
2000 Kingdom of Hungary 7%s of 1944........ 9534 7.83 7.94 
2000 German General Electric 6%s, 1940...... 95 6.84 7.06 
2000 Saxon Public Works 7s, 1945 _u2.... 93 7.52 7.70 
2000 Republic of Chine Ext. 8s, 1941....0..... 108% 7.39 7.29 
(payable at 105) 
2000 Argentine 65, 1957 0uuu.....scccsccccsceceeceeee 9614 6.25 6.21 
2000 City of Rotterdam 6s, 1964 .................... 10436 5.73 5.37 
Total Cost $20,337.50 Average 6.74 6.70 


*Vield figured to earliest redemption date, November 1, 1930, at 110. 


Aggregate Current Yield 
Aggregate Yield to Maturity........................ 











OVINGTON’S 


“The Gift Shop of 
Fifth Avenue, Inc.” 


FIFTH AVENUE AT 39th ST. 


Participating 
Preference 


Stock 


Net earning for 1925 at rate of 
three times dividend requirements. 


Write for Circular 


OV -1063 








THROCKMORTON & Co. 


100 BROADWAY NEW YORK 
Telephone Rector 1060 














DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















Successful Investors 


are usually those who made a thorough 
investigation and analysis first of what 
they are buying. Our Statistical De- 
partment is at your service. Use it. 
There is no obligation. 


We buy and sell 100 share or odd lots, 
listed and unlisted securities. 


Write for Free Booklet 
on Trading Methods 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia office: Widener Bldg. 
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Lending Your Dollars Abroad 


Our analysis of Foreign Dollar Financing for 1925, now 
available for distribution, is of particular interest to those 
who want to keep in touch with developments in this field. 






May we send you a copy? 


The National City Company 


Main Office: National City Bank Bldg., New York 
. Uptown Office: 42nd Street at Madison Avenue 


Bonds Short Term Notes Acceptances 























WE extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 








Electric Bond and Share Company 


Paid-up Capital and Surplus, $75,000,000. 


71 Broadway New York 























good investment for those demanding a 
public utility of this grade. 


Bonds 


5s, 1954, at 9374. 


$30,000,000 FLorrpA Power & Licut Ist 








Houston Lighting & Power Company. 
Earnings based upon contracts with the 
two distributing companies are estimated 
at $1,501,750 per annum as com-interest 
requirements of $370,500. The inherent 
weakness of natural gas company bonds 
as a class, due to the uncertainty of the 
life of these properties, are compensated 
by the shortness of the maturity and a 
sinking fund of $50,000 per month, which 
will retire half the issue by maturity. The 
bonds yield about 7 per cent and, as would 
be inferred, they are not a strong invest- 
ment, though the chances are in favor of 
their working out satisfactorily. 


Railroads 
$8,370,000 BattriMorE & Onto Equip. 
1927-1941. 


Of interest primarily to institutional in- 
vestors but priced on a satisfactory basis 
relative to that of the majority of equip- 
ment issues of roads of the same credit as 
the Baltimore & Ohio, and showing the 
same statistical ratios as these certificates. 


Foreign 


2,000,000 Province oF Lower AUSTRIA 
Sec. 7i%4s, 1950, at 9814. 

A medium grade foreign issue, priced to 
yield about the same as the majority of 
issues of its type, but slightly less attrac- 
tive than certain others which have had 
some seasoning. 


$7,000,000 City or Montreat Impt. 4%s, 
1946, at 95%. 

An investment of the strongest type, not 
varying greatly aside from tax feature, 
from our own municipal issues, and an 
excellent holding in its class. 


$4,000,000 Province or BritisH CoL_uM- 
BIA 414s, 1928, at 9934. 

British Columbia’s credit is not as good 

as that of some of the other provinces, but 

the bonds are of excellent investment cali- 

bre, and priced in line with the yields of 
two-year maturities of this grade. 
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Electric Bond Earnings 








Preterred Stocks 















Our current list of 
offer'ngs suggests a 
diversity of issues 
particularly  attrac- 
tive to the individual 
investor. 


Yie ds from 5.15% 
to 7.90%. 


Copy upon request 














H. D. Williams 
wore A i 1g, 


120 Broadway 
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New York 















































We consider this an attractive issue at 
the offered price, yielding 5.45 per cent. 
Secured by a first mortgage on the prop- 
erties serving over 60 communities in the 
State of Florida, covering interest re- 
quirements 2.4 times before receiving the 
benefit of the proceeds of this financing. 
The company is one of the Electric Bond 
& Share group and should show a steadily 
increasing margin of safety over its fixed 
charge requirements. The bonds were 
priced at a fairly liberal yield basis for 
an issue of this security, perhaps because 
of the popular uncertainty as to the trend 
of Florida prosperity. They look well 
enough protected, however, to be a good 
investment under any conditions that are 
likely to prevail, and should gradually be- 
come better. 


About the middle of next month, it is 
understood, the annual report of Electric 
Bond and Share will be ready for the 
printer. Wall Street has estimated earn- 
ings for the last year at around $5 a share. 
However, in some quarters it is said that 
this figure is much too low and that one or 
two dollars more will be shown. If equities 
in other companies were included the com- 
pany, according to the same sources, would 
be able to report somewhere between $12 
and $15 a share. 





A Great Help 


Your magazine has not only been a 
great help to me in making exact studies 
of companies in which I was interested 
but your article “The Trend of Things” 
is worth the entire subscription price to 
me, on top of which other valuable articles 
have contributed directly to the upbuilding 
of my financial condition. R. A. W. 


“Tell your friends they need it.” 
The Financial World 


$5,700,000 Houston Gurr Gas Ist 6%s, 
1931, at 98. 

This is a natural gas company suplying 

the Houston Gas & Fuel Co., and the 
































Among the Bulls and Bears 


(Concluded from page 116) 














fourth quarter showed further improve- 
ment, being equal to 64 cents a share. 


Westinghouse Air Brake— 
Rating “A” 

It is expected that Westinghouse Air 
Brake will show around $9 a share earned 
on the common stock in 1925 compared 
with $7.70 in 1924. The company’s earn- 
ings from air brake equipment were not 
very good last year but Union Switch & 
Signal Company is steadily improving its 
earnings. The company is also benefiting 
from the manufacture of air brakes for 
motor trucks and buses. The 1926 year 
promises a further gain in net. 


White Motors— 
Rating “A” 

It is estimated that White Motors earned 
$10 a share in 1925 compared with $8.20 
a share in 1924 and $13.93 a share in 1923. 
The company is in sound financial condi- 
tion and a better profit margin is expected 
during the coming year because of oper- 


ating economies which were effected late 
in 1925. 





Public Utilities 





Detroit Edison— 
Rating “A” 

Detroit Edison, which was recommended 
in one of Mr. Guenther’s bargain lists 
when the stock was selling around $100 a 
share, reports net in 1925 of $10.67 a share 


on its increased capitalization, compared 
with $9.97 a share in 1924. 


Hudson & Manhattan— 
Rating “A” 


Hudson & Manhattan continues its pro- 
gressive increase in earning power. In 
1925 $3.81 was earned on the common, 
compared with $3.33 in 1924. 


Public Service of N. J.— 
Rating “A” 

In a reactionary market Public Service 
of New Jersey advanced substantially. Re- 
ports are current that there is a merger 
brewing which would include United Gas 
Improvement, which already has a sub- 


stantial ownership in Public Service of 
N. J., and Philadelphia Electric. 


Third Avenue— 
Rating “D” 

Third Avenue stock has been advancing 
as have also the bonds of this company on 
improved earnings prospects that it will 
secure bus franchise and a better political 
situation in New York City. 
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Railroads 





Baltimore & Ohio— 
Rating “A” 

Provided it can obtain 95 per cent of 
total stock, Baltimore & Ohio has made an 
offer to Cincinnati, Indianapolis & West- 
ern preferred stockholders of $24 a share 
and common stockholders $14 a share. 
This is somewhat above current quotations 
and apparently represents a fair offer as 
considerable new money will have to be 
spent on this railroad. 


Missouri Pacific— 
Rating “C” 

The prosperous character of the terri- 
tory served by Missouri Pacific is indi- 
cated by the fact that during 1925, 617 
new industrials made a capital investment 
of more than $20,000,000 on its lines. 
While the road broke all traffic records in 
the past year due to growth in this terri- 
tory, further growth is indicated for the 
coming year. Both the common and pre- 
ferred stocks present attractive long term 
speculative opportunities at current prices. 


Norfolk & Western— 
Rating “A” 


Norfolk & Western has been showing 
substantial strength on various reports that 
are out regarding its absorption by Penn. 
These reports range from 3 shares of 
Pennsylvania for one of Norfolk & West- 
ern to a guaranty on the common stock of 
from $8 to $10 a share. 


Southern Railway— 
Rating “A” 

Virginia Supreme Court has affirmed 
the decision of the lower court that South- 
ern Railway preferred stockholders are 
not entitled to any back dividends. 
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Collateral Bankers Report 


Collateral Bankers, Inc., report gross 
business of $3,368,430 for 1925, as against 
$1,634,106 for 1924. Announcement war 
made that new subsidiary offices have teen 
wpened in Florida, Maine, Tennessee, 
Michigan, West Virginia. Charles H. 
Watts, vice-president, stated that no fur- 
ther expansion is contemplated, but that 
business of present offices will be further 
developed. Recent growth has been financed 
through tue sale of 7 per cent profit-shar- 
ing bonds, series C, to Clarence Hodson & 
Co. 
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Meeting Requirements 
Your detailed guidance on investments 
meets with my approval and I have rec- 
ommended your paper to many of my 
friends and relatives. Your service is cer- 
tainly very reasonable in cost. 
Mrs. H. T. G. 


“Tell your friends they need it.” 








Gotham Silk 


Hosiery Co., Inc. 


““Gotham Gold Stripe Hosiery’’ 


We invite inquiries 
on the Preferred 
and Common 
Stocks, listed on 
the New York 
Stock Exchange. 


Send for Circular H-247 





Memill, Lynch & Co. 


Members New York Stock Exchange , 
120 Broadway 1) tase 43rd St. 


New York 


Detroit Milwaukee 


Los Angeles 


Chicago 
Denver 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 














Our 
Weekly Review 


Contains an Analysis of 
Electric 
Refrigeration 
Corporation 
Ask for Circular W-59 





Our review will be mailed 
weekly on request. 





PRINCE & WHITELY 
Established 1878 
Members 
NEW YORK STOCK EXCHANGE 


CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 


25 Broad Street 
Hotel St. Regis 13 East 47th St. 


NEW YORK 
Chicago Cleveland Akron 
Newport New Haven Hartford 
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Our 
‘*Review of the Week’”’ 


contains a 
special analysis of 


Phillips 
Petroleum 
Company 


Write for 
Analysis No. 1695 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY : BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 























Contact 


To the investor who realizes the great 
advantage of contact direct with the prin- 
cipals of a particularly well informed 
firm, we offer an unusual degree of co- 
operation. 


“The D & E Review” tells what we 
do. A copy will be sent on request. 











DRESSER & ESCHER 


115 Broadway New York 














This Service 
Offers You 





a method that has proved 


successful in securing 
a substantial and con- 
sistent income through 


the purchase and sale of 
listed stocks 


The coupon 


will bring complimentary 
copies of our weekly sur- 


veys and full informa- 
tion regarding this ser- 
vice. 


AO eS aS 


TirmanBurveyY 


Nottingham Bldg. D-03, Boston, Mass. 
Please send free the surveys otiered above 














Magma Copper 
(Concluded from page 112) 

















of Magma by any means, as there is now 
being developed in the east area a high 
grade zinc ore body that may prove a 
source of most substantial profits. Work 
on the 1,500 level in 1924 encountered an 
ore body that ran close to 15 per cent 
zinc, with other important values in lead, 
silver and gold. This ore body is being 
developed at lower levels, and it is ex- 
pected it will be found characteristically 
rich to a depth approximating 2,000 feet. 
There also seems every reason to antici- 
pate finding another copper ore body de- 
veloping at depth below this level to the 
east. 

With the zinc industry apparently on a 
sound price basis the Magma management 
may deem it wise to bring the new zinc 
ore body into production. This could be 
done at a moderate capital expenditure and 
the high indicated grade of ore should 
make it a profitable operation. At least it 
is an interesting prospect for the not dis- 
tant future. 

We have’thus far found Magma as pos- 
sessing two of the factors necessary for a 
successful copper operation ; first a minable 
ore body of size indicating long life and 
second, containing high metal values that 
predicate profits, other things being equal. 
What of the others, such as equipment, 
transportation and working capital? 

As previously stated, the plant is practi- 
cally new in its entirety. The ore treat- 
ment practice is a combination of concentra- 
tion and flotation capable of a recovery of 
close to 95 per cent. The smelter carries 
out latest ideas in construction and opera- 
tion. Water and power requirements are 
fully covered. Transportation to main line 
railway is furnished by the company’s own 
rebuilt road. 


Good Financial Position 


Today the company is in the best finan- 
cial position in its history. An issue of 
$3,000,000 in ten-year 7 per cent converti- 
ble bonds in 1922 was paid off last year by 
the sale of 60,000 shares of capital stock 
and after paying dividends of $1.50 per 
share working capital at the end of 1925 
was probably close to $1,500,000. 


With this combination of favorable 
operating factors Magma has been able to 
make its copper at the very low cost figure 
of 6% cents per pound, or 7% cents after 
depreciation. Earnings in 1924, with less 
than nine months regular production, were 
$2.22 per share on the then outstanding 
stock after all charges. They should have 
been more than double that figure last year. 

Earning 50 per cent in excess of present 
dividend requirements of $3 per share an- 
nually on a 14-cent metal market is of 
itself satisfactory, but this was , achieved 
on only 60 per cent capacity operations. As 
against present output at the rate of 2,250,- 
000 pounds monthly, Magma has existing 
plant which when speeded up can turn out 
4,000,000 pounds of copper monthly, or 








This is at the © 
rate of 117 pounds of copper annually on 
the 408,155 shares of stock which is the 


48,000,000 pounds per year. 


company’s only capital liability. On no 
better than the present market of around 
14 cents a pound for the red metal, costs 
of 7% cents per pound would permit a 
profit of 6% cents, or $7.60 a share on a 
117 pounds per share production. Fifteen- 
cent metal would mean $1.17 a share more 
or $8.77, which is equivalent to 20 per cent 
on the present market for the stock. 

Magma copper would therefore appear 
to be an attractive speculative investment, 
yielding better than 7 per cent on the basis 
of the current dividend and prevailing mar- 
ket. Stabilized price for copper around the 
15-cent level would easily warrant a higher 
payment to stockholders and there remains 
the question of when the management may 
decide the time advisable to increase opera- 
tions to a point somewhat nearer capacity. 
Not until then will the enterprise be able 
to definitely demonstrate its real earning 
ability. 

In conclusion, it is again timely to remin ] 
those interested in mining that it is gen- 
erally a business of wasting assets. Every 
ton of ore extracted brings the mine that 
much nearer exhaustion. Those tremendous 
ore bodies possessed by Chile Copper and 
Utah Copper indicate such long life that 
the question of amortization of one’s in- 
vestment may reasonably be ignored, but 
this applies to few others. The theory, in 
short, is that the capital investment in a 
mining stock should be regained during the 
life of the property together with an income 
for the use of the funds above the average 
yield on the securities of other industries 
where the factor of wasting assets does 
not apply, as compensation for the inherent 
risk involved in a mining operation. 

We believe that Magma Copper will meet 
the test of this investment formula. 








Endicott Johnson 
(Concluded from page 114) 
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more speculative position. On the basis of 
value giving due consideration to prospec- 
tive earnings and the position of the com- 
pany in an essential industry the common 
stock cannot be regarded as overvalued. 
On the contrary, a yield of nearly 7% per 
cent with earnings more than 50 per cent 
in excess of dividend requirements and 
with a remarkable record of stability of 
earnings behind it to which must be added 
good management, the stock can well be 
considered attractive at current price 
levels. 
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Fundamentals—Not Tips 
I enclose check for renewal of my sub- 
scription with much pleasure. I have de- 
rived great benefit from the level-headed, 
sensible advice and conclusions found in 
its columns, based on solid fundamentals— 
not tips. J. H. M. 


“Tell your friends they need it.” 
The Financial World 





























Wrigley Gross Mounts 

The William Wrigley Jr. Company in 
its preliminary report for 1925 shows gross 
earnings of $18,246,397, against $17,133,960 
for 1924, and net income of $9,146,768 after 
all expenses and charges, against $5,380,414 
in the previous year. The net income for 
1925 was equal to $5.08 a share on the 
1,800,000 shares of capital stock, against 
$4.74 a share in 1924. 

For the December quarter alone the 
company reported net income of $1,587,929, 
equal to 88 cents a share on the capital 
stock, against $2,798,383 in the September 
quarter, equal to $1.55 a share. In the 
— quarter of 1925 net income amount- 

1 to $2,360,323, equal to $1.31 a share. 


ray 
Vv 


Gain for Westinghouse 

The Westinghouse Electric and Mant 
facturing Company reported sales billed for 
the final quarter of 1925 of $43,815,097, 
against $40,923,646 in the same quarter a 
year previous and $40,170,058 in the pre- 
ceding quarter of 1925. Orders entered in 
the third quarter of 1925 totaled $39,771,- 
326, against $38,548,241 a year previous 
and $43,285,770 in the second quarter of 
1925. 

For the nine months ended December 31, 
sales billed aggregated $122,253,533, against 
$118,756,664 in the-same period a year pre- 
vious, an increase of $3,496,869. Orders 
entered in the nine months totaled $127,- 
489,307, an increase of $14,204,562 over the 
same period in 1924, 
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Oil Well Earnings Rise 

Net earnings of the Oil Well Supply 
Company available for preferred dividends 
in 1925 will approximate $1,800,000, or 
about $4 a share, on the 325,000 shares of 
common outstanding after allowing for 
full year’s dividends on,preferred, it was 
announced recently. The net in 1924 was 
$006,647 and in 1923 was $2,733,121. The 
sales in 1925 approximated $36,000,000, an 
increase of 26 per cent over the total of 
$28,337,011 for the previous year. The 
sales in 1923 were $32,446,813. 

The current assets at the close of 1925 
were more than $19,000,000, equal to about 
$60 a share on the common stock, or after 
deducting bonds and preferred stock, to $32 
on common. The book value, including 
fixed assets, was about $72.50 a share. 
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Fire Insurance Profits 


The Continental Fire Insurance Com- 
pany, whose stock was recommended in 
these columns a short time ago at $113 a 
share and has advanced to $144, reports 
total income for 1925 of $35,430,558. The 
net yield, after deducting expenses and ap- 
plication of unearned premium reserve, 


was $4,916,153, compared with $6,874,212 
in 1924, 
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Well Pleased 
I am enclosing check to cover Tue F1- 
NANCIAL Wor Lp’s subscription, think it is 
one of the best magazines on Financial 
News. m3. i 
“Tell your friends they need it.” 


January 23, 1926 




















mortgage 


rate, make 


| investors. 


Recommended by 
Bankers and 
by Dealers 


ORE and more are the first 


written by S. W.STRAUS & Co. 
recommended by bankers and 
bond dealers to form a part of 
the holdings of experienced in- 
vestors, trustees and institutions. 


Their market position, 
their proven safety, and 
their attractive interest 


sirable purchase for all 


Straus Eonds form a class of 
securities of proven merit that 
should be included in every 
well diversified investment ac- 
count. Cali or write for 

BOOKLET A-1613 


bonds under- 


them a de- 








at once as the premier real estate security. 








Established 1882 


Straus BUILDING 
565 Fifth Ave. at 46th St. 
New York 





S. W. STRAUS & CO. 


Investment Bonds 


| The Straus Hallmark ona bond stamps it 
| 


Straus BUILDING 
79 Post Street, SAN FRANCISCO 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 





Incorporated 


Straus BuILDING 
Michigan Ave. at Jackson Blvd. 
CHICAGO 








National Power Dividend 

The Board of Directors of National 
Power & Light Company have declared a 
dividend of ten cents per share on the com- 
mon stock of the company. This dividend 
represents no change in the rate, being 
equivalent to a quarterly dividend of $1.50 
a share previously paid on the common 
stock of the old company, which in con- 
nection with the merger and consolidation 
recently effected was converted into com- 
mon stock of the present company on the 
basis of fifteen shares of common stock of 
the present company for one share of the 
common stock of the old company. The 
common stock of the National Power & 
Light Company has been listed on the 
New York Stock Exchange. 








Our New Circular 


Railroad Mergers 
In The Making 


Sent free on request for Circular F-4 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 
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LANDAY BROS., INC. 
Participating Class “A” Stock 


This Company operates twelve 
stores in New York, Brooklyn, 
Newark, Mount Vernon, Bridge- 
port, New Haven and Yonkers, 
and plans to open stores in several 
other cities. 


Its sales in the last six months of 
1925 exceeded the total business 
of the previous twelve months. 


The Class “A” Stock of this 
Company may be purchased at 
the present time to yield over 8% 
and carries with it warrants for 
the purchase of Common Stock. 


Complete Details upon Request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE — NEW YORK 
TELEPHONE - HANOVER 4335 








Rock Island 
(Concluded from page 113) 




















Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 


please mention The Bache 
Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 




















126 


junior to a 7 per cent preferred issue, is 
selling too low. 


The 6 per cent preferred of the Rock 
IsLAND is preferred as to assets to the 
extent of 102 a share, and is redeemable 
at that price. As a safe preferred stock, 
it is entitled to sell normally on a basis to 
yield 5 per cent. Were it selling on that 
basis, it would be quoted at 120. 


In the past, in what may be described 
as good rail markets, safe railroad pre- 
ferred stocks have been able to command 
prices affording an income return of five 
per cent or lower. Therefore, in view of 
the splendid position of the railroads gen- 
erally, and in view of the probabilities 
that the average for railroad stocks from 
now on will work steadily higher, it is not 
unreasonable to anticipate a long-pull possi- 
bility of this good 6 per cent preferred 
issue commanding a price that will bring 
the income return down to between five 
and six per cent. 


The Rock IsLanp is a_ well-managed 
road serving a prosperous territory. 
Strategically, the SANTA FE has no greater 
advantages in its favor than has Rock 
IsLAND. The capitalization of the latter, 
as I have shown, is sound, and is exceeded 
by a very large property value. A prior 
call upon earning's and assets that has a 
high factor of safety is unusually valuable. 


Let us assume that Mr. Jones is con- 
templating investment in the Rock ISLAND 
situation. We shall assume his initial pur- 
chase to be ten shares of the 6 per cent 
preferred stock, which is obtainable now 
at about 87, which we shall assume he 
buys at. 


Now, suppose that he follows the plan 
suggested by Mr. Guenther, of paying 
fifty per cent in cash, which would mean 
an outlay of $435. Assume that a year 
passes, and the stock stands still, and that 
there are no developments in connection 
with the merger idea. At the end of the 
year he will have paid six per cent for 
$435, or $21.60. He will have received 
$60 in dividends. After subtracting his 
interest payment, he will have net $33.90. 
His investment of $435, therefore, will 
have given him a return of 7.8 per cent. 


On the other hand, suppose that the 
SoUTHERN Paciric absorbs Rock ISLAND 
within the year. In that event, SouUTHERN 
PaciFic probably would retire Rock 
IsLAND 6 per cent preferred at its callable 
price of $102 a share, which, in the event 
that it took place, would give Jones a 
profit of $150 on his ten shares. Such a 
transaction would mean a return of better 
than 42 per cent on the initial investment, 
provided the income return of 7.8 per cent 
on the original transaction as outlined were 
added. 


In short, Rock Istanp 6 per cent pre- 
ferred provides possibilities of a 42.3 per 





cent return on the investment at current 
prices with risk reduced to a minimum, 


The history of the present Rock IsLanp 
company shows that dividends have been 
paid on both preferred stocks since 1917. 
Last year, the dividends on these shares 
were earned with a margin of safety of 
19 per cent. The preferred stocks have 
equal voting power with the common, 

The 7 per cent preferred is redeemable 
at 105, and is selling at this writing at 
about 99. 


The 6 per cent stock, as already stated, 
is redeemable at 102, and is selling at 
about 87. 


Although there have been denials that a 
merger of the two roads is not in the 
making, it is the writer’s opinion that, 
ultimately, SouTHERN PaciFic will absorb 
Rock IsLtanp. If it does, the chances 
are that, instead of there being a proposal 
to exchange the preferred stocks of the 
Rock IsLtanp for SOUTHERN PACIFIC com- 
mon, the latter road probably will retire 
the two preferred stocks of the Rocx 
IsLAND and, possibly, issue a _ preferred 
stock of its own, which it could do on a 
basis to afford a reasonably good yield, all 
things considered. 


It is plain, therefore, that the merger 
possibilities for the 6 per cent preferred 
of the Rock IsLanp would be more at- 
tractive than for the 7 per cent preferred, 
as there is a greater spread between pres- 
ent and callable price in favor of the 
6 per cent stock. 


I am not prepared to assert that there 
are not profit possibilities in connection 
with Rock IsLAND common, even at the 
present price. But I believe that the pos- 
sibilities are just as good in the case of the 
6 per cent preferred, with considerably 
less risk. 

I would recommend the 6 per cent pre- 
ferred for purchase at present prices, and 
I would suggest a switch from the com- 
mon into the second preferred. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Rock Island 6 

per cent preferred “A.” 








K. H. Fulton 
(Continued from page 118) 
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One needs but to know the names of 
some of the artists that have made and are 
making designs for outdoor advertising 
to appreciate what improvement has been 
made in the past eight years, during which 
time Mr. Futron has been one of the 
most important figures in the industry. 
There are such familiar names as: Clar- 
ence Underwood, Norman Rockwell, 
Howard Chandler Christy, Edward Pen- 
field, Neysa McMein, Maxfield Parish, 
and the Leyendecker brothers. 

And, of great importance is it to know 
that the OutTpoor ADVERTISING ASSOCIA- 
TION oF AMERICA, under the Futon lead- 
ership, has adopted the following standards 
of advertising practice: 

“First, that no outdoor advertising struc- 
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tures are to be erected by any member of 
the Association which will be, in any 
way, considered a hazard to traffic. 

“Second, that no structures are to be 
erected on purely residential streets. 

“Third, that no structures are to be 
erected which will mar or impair natural 
scenic beauty. 

“Fourth, that no structures are to be 
erected within the limits of state or mu- 
nicipal highways. 

“Fifth, that structures shall be erected 
ONLY upon land owned or leased by 
member companies. 

“With regard to the advertising copy 


' which shall appear on poster panels or in 


painted display, the Association rules pro- 
vide: first, that no copy is to offend the 


| moral sense of the public, and, second, that 


no copy shall be permitted which infringes 
upon or induces violation of the Consti- 
tution of the United States or any laws 
or ordinances thereof.” 
Salesman and Organizer 

Kerwin H. Futon is a first-grade 
salesman as well as a born organizer. The 
industry and the financial community both 
testify to the truth of that tribute. And, 
because he is a good salesman, and be- 
cause Organization is something that he 
prides himself in and takes naturally to, 
he is deeply concerned that his industry 
shall make those standards of advertising 
practice more than just good resolutions. 

It is significant that FuLTon never en- 


| tertained the slightest doubt about his abil- 


ity to get to the top of the ladder in 
whatever line he finally chose as his field. 
When he sold himself solidly to Barney 
Link, that shrewd student of human na- 
ture, he knew what he was about, and 
friends and observers remarked that he 
would go far. 

His present job as head of GENERAL 
Ourpoor ADVERTISING Co., Inc., which is 
capitalized without funded debt and with 
$2,853,367 in 6 per cent cumulative pre- 
ferred stock, 125,000 shares of n-» par 
value Class A, and 642,384 shares of no 
par value common stock, is no sinecure. 
His company was organized early last year 
and owns or controls some 21 companies in 
the outdoor advertising field. 

Watching Progress 

My banker friend whom I quoted at the 
outset of this sketch was close to the sit- 
uation at the time of the consolidation 
that created the present company, and he 
has watched progress since that time. He 
anticipates great things as a result of the 
manner in which Futon put the corpora- 
tion together and got it going. I learned 
from him that the sales organization is as 
near perfect as any organization of hu- 


| man beings who are possessed of ordinary 


human frailties can be made. When, for 
example, a salesman on a big job seems 
to have run against an insurmountable ne- 
gation, Futon talks the matter over with 
him and, in cases that seemed hopeless, 
has hit upon the key to unlock doors and 
get the idea across. 

The stock of FuLTon’s company is listed 


| on the Big Board, and it is the first of 


its kind that has been listed, which is im- 
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Selecting Additional Investments 


To produce the most satisfactory results, the selection of addi- 
tional investments should be determined by the extent of present 
holdings, their safety, the income they produce, their degree of 
marketability, the extent to which diversification has been prac- 
ticed, and other factors justifying special consideration. 


Knowledge of your present holdings, and of the approximate 
amount of additional funds available would enable us to make 
on your behalf a careful study of your investments and to suggest 
purchases suitable in all respects for your purposes. 
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NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 
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portance because of that fact alone. 

I think that FuLton gets a real “kick” 
out of life, and likes it. He looks it. And 
the way he is entering into the business of 
making this latest job of his the biggest 
thing he can, affords promise of interesting 
contribution to the financial history of the 
country. 

As proof that he considers the factor of 
service one of the important missions that 
are his, I quote the following: 

“Outdoor advertising will always exist 
because it is the most economical instru- 
ment of distribution known for many 
classes of products. We will make it a 
perfect instrument for the use of Amer- 
ican manufacturers. At the same time, 
we are going to make it more scientific 
and more artistic. This refinement will be 
strictly in keeping with community devel- 
opment in America, and through constant- 
ly improving poster art, this medium will 
become an inspiration everywhere toward 
the finer things of life, and an educational 
factor of considerable importance.” 
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Profitable Investing 
I might take this occasion to say that 
my subscription to THE FINANCIAL WorLD 
has been satisfactory and profitable. 
a... 2 


“Tell your friends they need it.” 
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Conservative 
Investments 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 
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The 1919 
bull market followed the 
raising of the New York Fed- 
eral Reserve bank rates. Within 
ten days stocks were down from 
20 to 60 points. Not for five 
years was the market again as 
high as the day the rates were 
raised. Will the bank’s recent 
action mark ‘‘the beginning of 
the end’ of this great bull 
market? 

Answered in the latest 
issue of our Bulletins 
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Straddling the Market 


(Continued from page 111) 











reached a high price of $6454. At today’s 
prices there is a marked difference in the 
quotations. Texas Gulf is selling for $124 
a share, while Freeport Texas brings only 
$24. 

The railroad group, contrary to general 
opinion, offers opportunity for discrimina- 
tion in the selection of securities. Back in 
1923 THE FINANCIAL WorLp recommended 
a transfer from Chicago, Milwaukee and 
St. Paul preferred to Missouri Pacific pre- 
ferred, which at that time were both sell- 
ing for $27 a share. The St. Paul re- 
ceivership and the benefits that have ac- 
crued to MOP in tke mean time serve 
to emphasize the advisability of the switch 
with St. Paul preferred, now selling at 
$19 and MOP preferred quoted around 
$87. 

The coppers offer another interesting 
example. It has long been the policy of 
THE FINANCIAL WorLp to give preference 
to the low-cost producers. In 1922 Inspir- 
ation sold at $58 a share while Kennecott 
was below $40. With Kennecott now sell- 
ing at $54 and Inspiration at $24, their po- 
sitions have been more than reversed as to 
the market appraisal of their value, and 
Kennecott still appears 
against Inspiration. 


undervalued as 


Tobacco Stocks 


A year later, in 1923, in the tobacco 
group, Lorillard reached a price of $18234 
while Liggett & Myers sold for $190 a 
share. The split up of the shares of both 
companies on a four for one basis auto- 
matically reduced stock prices, but at pres- 
ent quotations of $36 for Lorillard and 
$92 for Liggett & Myers a change of from 
$18234 to $144 is shown in Lorillard and 
from $190 to $368 for Liggett. It is not 
the industry but the individual that needs 
analyzing. 

Kelly Springfield in 1923 was enjoying 
considerable popularity with its stock sell- 
ing for about $62 a share. Goodrich was 
selling more than twenty points below at 
around $41 a share. Analysis brought out 
the strong position of Goodrich as com- 
pared with its competitor, and it only 
awaited the workings of the market to 
give a true appraisal of values which at 
the present time quotes Kelly Springfield 


at $17 and Goodrich commands a price of * 


$60 a share. The Goodrich situation was 
covered in the last week’s issue of THE 
FINANCIAL Wortp and Goodrich can still 
be given the call at prevailing prices. It 
is a question whether or not the réadjust- 
ment of prices has reached a state of com- 
pletion to date. 


Of more recent date I had occasion +o 
analyze in the October 24 issue the posi- 
tion of two companies in the pipe business, 





namely, A. M. Byers and Universal. Uni- 
versal was then selling for $33 a share, 
while Byers was quoted at $23. The rela- 
tive strength of the two companies was all 
in favor of Byers and the span in prices 
appeared wholely unjustifiable, based on 
actual value and earnings. The present 
prices represent a complete reversal of 
market appraisal with Universal selling at 
$26 and Byers at $35 a share. At these 
prices Byers still has possibilities based on 
earnings of $4.81 a share for the year 
ended September 30, 1925, which repre- 
sents about 14 per cent of its market price 


Wabash Favored 


In the December 19 issue the stock of 
Wabash was favorably analyzed at $42 a 
share. The value was apparent, for the 
market price advanced to $52 a share in 
short order, a new high price for Wabash. 
In contrast with the position of Wabash, 
with improving earnings, car loadings and a 
general territorial prosperity, not to men- 
tion merger possibilities, was the position 
of Seaboard Air Line. The Florida boom 
worked wonders for Seaboard and imagi- 
nation was allowed free rein in summing 
up the outlook. Seaboard was at that time 
selling for $52 a share, with most of its 
good news behind it and with prospects 
of adverse news ahead in connection with 
the Florida boom. Seaboard is now sell- 
ing around $4414 with Wabash at $48 a 
share. A comparison of the values of 
these two stocks, based on present quota- 
tions, would favor Wabash. Earnings 
computed for 1925 estimate 6.5 per cent 
per share for Wabash as against 4.9 per 
cent for Seaboard. Guenther’s Independ- 
ent Appraisal of Listed Stocks rates Wa- 
bash “B” and Seaboard “C.” Another 
important factor in comparing the earnings 
of the two roads is the amount of stock 
outstanding, necessitating Wabash to earn 
considerably more because of its larger 
number of shares. It is estimated that 
Wabash will show $4,300,000 available for 
the stock, as against $1,820,000 for Sea- 
board. Should an earning decline take 
place in.each company of, say $1,000,000, 
Seaboard would feel the effects of this 
reduction far more than Wabash, which 
would mean earnings of about $2 for Sea- 
board against $5 for Wabash. 


Present Situations 


Most of the cases previously mentioned 
would have to be classified as historical. 
It is current situations that we are pri- 
marily interested in, and this gospel of dis- 
crimination in the purchase of securities 
would fall short of its purpose if current 
situations were omitted. It will be seen 
that different industries were singled out 
to emphasize the importance of diversifica- 
tion. To find a similar number of com- 
binations in our present market that would 
offer the possibilities over the past few 
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years would be difficult. On the other 
hand, the uncertainties that appear ahead 
encourage the listing of outstanding situa- 
tions. 

There has been much hope held out for 
the copper stocks and a representative case 
in that group commands attention. The 
stocks of Mother Lode and Miami are 
selling at $7 and $12 respectively. The 
importance of certainty against uncertain- 
ties is.stressed here. Mother Lode has an 
annual capacity of 35,000,000 pounds, or 
the equivalent of 14 pounds per share on 
2,500,000 shares. The cost of production 
at present is 7 cents per pound. On 14- 
cent copper a profit of 7 cents per pound 
is realized, or the equivalent of 98 cents 
per share. On 15-cent copper the com- 
pany could show $1.12 per share earned. 
There is always the possibility of Mothe 
Lode opening up new high grade ore 
bodies which would increase their ouput 
on the same tonnage. ’ 

Miami, on the other thand, is full of un- 
certainties. With the opening of a 36,000,- 
000-ton ore body returning only one per 
cent copper they have increased plant ca- 
pacity to 10,000 tons of ore daily. It is 
officially estimated that a recovery of i4 
pounds per ton could be gained on maxi- 
mum production of 50,000,000 annually. 
Costs are estimated at 12% cents per 
pound laid down in New York. This 
would allow for a profit of $750,000 on 
l4-cent copper, or about $1 per share. 
Miami is in strong financial position with 
working capital of about $5 a share. The 
stock is selling for $12 which, after de- 
ducting $5 of assets, would place it on 
the same level as Mother Lode. Mother 
Lode has established the present produc- 
tion rate with possibilities of considerable 
improvement; Miami, if it can carry out 
the official estimates, if it can maintain 
10,000 tons daily, if it ,can recover 14 
pounds per ton, if it can produce at 12%4 
cents, will be on a parity with Mother 
Lode. Certainties compete with hopes and 
expectations. Guenther’s ratings 
Miami “C” and Mother Lode “B.” 


class 


Utility Situation 

In the public utilities we find Northern 
Ohio Power stock selling for $23 a share, 
a stock that was recommended in THE 
FINANCIAL Wor.p at $5 a share. Pool 
operations have carried prices beyond 
actual values as governed by earnings. On 
the other ‘hand, the investor could purchase 
a share of preferred stock of the Utility 
Shares Corporation for $16 and one option 
on the common stock at $4 which for the 
long pull would offer him much better op- 
portunity for price appreciation and se- 
curity than can be obtained at present in 
Northern Ohio Power. Space limits fur- 
ther comment, but complete analysis cf 
these companies appeared in the January 
17 and November 28, 1925, issues of THE 
FINANCIAL Wor ~p. 

In the amusement field, Loews and Or- 
pheum circuit should receive consideration. 
In 1916 there were paid admissions amount- 
ing to 192 million to motion picture 
theatres. In 1925 this total had increased 
to 800 million. Therein lies the popularity 
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and growth of Loews. It is the motion 
picture that draws capacity houses and not 
the names of vaudeville stars. Loew with 
his first claim on feature films has em- 
ployed this method, and profitably. Loews 
earned $4.43 last year as against $2.78 in 
the year preceding. Loews is selling for 
$38, paying two dollars with a possibility 
of paying more. Orpheum is selling for 
$30 and paying the same rate. Orpheum 
showed earnings of $2.31 in 1924 and is 
expected to show $3 a share for 1925. On 
this basis Loews is earning 12 per cent of 
its market price as against 10 per cent for 
Orpheum. For the long pull Loews is 
favored over Orpheum because it is ca- 
pacity houses and capacity houses often 
that will make for increased profits, and 
profits with dividends will ever govern 
market prices. 


In the December 26, 1925, issue Childs 
stock was analyzed as selling high com- 
pared to earnings. The stock is now sell- 
ing for $63 a share and paying $2.40, offer- 
ing a yield of only about 3 per cent, ex- 
cluding stock dividends. Payments made 
in stock do not reflect increased earnings 
and the cash payment will be adhered to 
in this discussion. For the first half of 
1925 sales of Childs amounted to $12,131,- 
347, resulting in a net of $677,835, or $1.63 


‘“ 


a share for the stock. Contrasted with 
this showing is that of John R. Thompson 
Company, which in the same _ period 
showed sales of $6,361,883, only half of 
Childs, but returning a net of $605,271, 
and by this showing earned $2.39 a share 
for its stock. Thompson stock is paying 
at the rate of $3.60 annually, which gives 
a yield at present prices of about 8 per 
cent. Thompson holds attractive possi- 
bilities in comparison with the stock of 
Childs, which is selling out of line with 
earnings. 


Superior Steel passed its dividend in 
May of last year. The stock is selling for 
about $25 a share. Art Metal increased tts 
dividend recently and the stock is now 
paying $1.60 a share on a stock that is 
selling below $20. In the first nine months 
of 1925 Superior earned 30 cents a share 
as against $1.30 a share for Art Metal. 
There is the possibility in the consolida- 
tions that have been recently effected by 
Rand Kardex with Library Bureau and 
Globe Wernicke in the office equipment 
field that the program will be extended to 
include Art Metal to round out the organi- 
zation to meet the growing demands for 
metal furniture. This is outside of imme- 
diate consideration; the values represented 
in Art Metal as against Superior in its 
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present form are enough to justify a rec- 
ommendation of the former. 


The stocks in which Mr. Durant has 
given his attention have enjoyed market 
swings which in most cases have been 
predicated upon his connection with the 
securities. In the oil group Independent 
Oil & Gas has been the outstanding ex- 
ample of this favoritism. The stock ‘s 
selling for $28 a share and paying $1 a 
share in dividends. California Petroleum 
is paying at the rate of $2 a share and is 
selling only three points above at $31. 
Guenther’s ratings class Independent as 
“C” and California Pete as “A.” If a de- 
sire is present for a speculation in the oils 
it should be restricted to earnings and the 
financial position of the companies and 
not include those that are subjected to the 
influence of over-manipulation as in the 
case of Independent. 


Another of Mr. Durant’s 
Universal Pipe and Radiator. Even at the 
present prices the stock appears over- 
valued. Selling at $27 a share and paying 
nothing, with little prospect of improve- 
ment for some time to come, it is hard to 
justify these prices. In a recent issue of 
THE FINANCIAL Wor-p the common stock 
of Walworth Company was analyzed. 
While not in the same line of business, it 
is so closely allied to that of Universal 
that comparison can be made without over- 
extending the imagination. Walworth 
manufactures pipe joints, valves and pipe 
tools, and from this line of endeavor has 
been able to show earnings of $2.43 a share 
for the first six months of 1925 with esti- 
mated earnings for the full year running 
between $4.50 and $5 a share. The rapid 
strides being made in electric refrigeration 
opens a new field for Walworth in which 
its products will find ready demand. The 
stock is paying $1.80 at present, affording 
a yield of about 8.4 per cent at a price of 
$2114 and earning at the rate of 21 per 
cent of its market price. Considering the 
span in prices between these two stocks, 
there is but one conclusion to draw, and 
that is that one is an overvalued stock 
while the other is selling below the level 
of real values. 


favorites ‘is 


All these situations serve to emphasize 
the importance of individual analysis as 
against a group opinion of an industry and 
buying stocks on the strength of such find- 
ings. We are in a readjustment market. 
Not all stocks move up, nor do all stocks 
in a particular industry follow the same 
trend. In 1925, one of the greatest bull 
markets in history, 25 per cent of the in- 
dustrial stocks closed the year lower than 
they opened it. As there has been need 
for sane and sensible counsel in the past 
few years, the necessity of this advice is 
increased by the present outlook and state 
oi the market. Such opportunities as were 
recently presented in the market do not 
find a ready repetition and the investor 
must be more keen and alert in taking ad- 
vantage of comparable opportunities. 
Whether the method of the trader in 
“straddling” appeals to you or not, remem- 
ber the lesson that it teaches—there are 
overvalued and undervalued stocks. The 


forces of a feadjustment market will make 
themselves felt and time will serve to 
rectify prices until a proper and true level 
is reached, based on the ability to earn and 
return to the stockholder his just rewards, 


) 





Supply Firms in Merger 

Baking interests, headed by William B, 
Ward, are reported to be engaged in pre- 
liminary negotiations for the consolidatich 
of a large number of important companies 
manufacturing ingredients for bread. The 
plans are said to be still tentative, and none 
of the principals who have attended the 
conferences will comment. It is expected 
that the corporation, if materialized, would 
be the largest engaged in baking in the 
United States, and considerably larger 
than any of the companies which figured 
in recent mergers. 

The companies mentioned as probable 
units of a new merger are engaged in 
baking, the production of milk, salt, sugar, 
yeast and flour. The plan is to weld them 
into one corporation. 

The object is economy of operation, 
which, those behind the negotiations be- 
lieve, will result eventually in better and 
cheaper bread. Such a combination. it is 


learned, has been under discussion for sev- ’ 


eral months, but it was only in receut days 
that those involved have arrived at the 
stage of actual negotiations. 


— 
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No Need for Alarm 


Moody’s Weekly Review of Financial 
Conditions in its current issue says in part: 

“No alarm should be felt regarding the 
compiling and publication of the totals 
of brokers’ loans. Indeed, this should have 
no influence upon the course of the stock 
market, and should amount to a_ small 
but genuine addition to the sum total oi 
our knowledge about the money market. 


“The selling of stocks thus far this 
month probably reflects nothing more seri- 
ous than some rather extensive profit tak- 
ing on stocks bought early last year. This 
profit taking is natural in view of the ex- 
cess of recent prices over true values, and 
it may go farther. 





“Certainly there are no alarming troubles 
in sight. The credit expansion does not 
amount to inflation; commodity and goods 
prices are upon a conservative basis ; trade 
inflation is slight and capital supplies are 
abundant.” 
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Adds Service to Sales 
I take this opportunity of congratulat- 
ing you on the excellent work you art 
doing, and you may rest assured that I 
will recommend THe FINancrAL Wort) 
to anyone interested in sound investments. 
In my capacity as stock salesman I have 
many occasions to mention your publica 
tion, and I am sure that personally I have 
derived a lot of good from your magazine. 
H. P. L. 
“Tell your friends they need it.” 
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DO YOU INVEST ?—Then Investigate! 


For the past 23 years, a steadily increasing number of subscribers for THE FinanciaL Wortp’s 
Complete Investment Service have been making a lot of money by reversing the above average in- 
vestor’s formula. If you are not entirely satisfied with past results in investing, you will find our com- 


plete service most valuable and profitable. 


The Financial World Complete Investment Service 


tells you promptly about important unfavorable as well as favorable factors affecting business, money 
rates, securities, prices, etc., that enable you to buy and sell stocks, bonds, etc., long before the 


crowd is awake to realities. 


If you prefer certainty to uncertainty, profit instead of loss, don’t delay subscribing for a reliable, 
unbiased investment service whose subscribers’ only regret is their failure to have started sooner. 


The investment and market situation is now critical; quite a number of stocks are obviously too 
high, based upon underlying conditions and values. The issue of THE FINANCIAL WorLp you fail to 
get through delay in subscribing may be the very one containing vital information, the lack of which 


may prove exceedingly costly to you. 


Whether you wish to increase your capital by 


accepting some risk or whether you are a conserva- 


tive investor, you will find THe FrnancraL Wor tp Investment Service a dependable and profitable guide. 


Why Our Low Price? 


There are good investment services available at $50 
to $150 per year but we do not hesitate to say with the 
emphatic endorsement of thousands of enthusiastic sub- 
scribers’ letters, that our service at $10 per year is equal 
to and superior to any other service at any price. The 
extremely low price of $10 is entirely due to the fact that 
our number of subscribers has increased enormously, largely 
through the word of mouth recommendations of enthusias- 
tic and delighted subscribers to their friends. In other 
words, we have applied the economies of quantity produc- 
tion to our service so that every subscriber gets value out 
of all proportion to what he must pay. 


Few Subscribers Ever Drop 
Our Service 


One reason why our-percentage of renewals is more than 
twice that of the average investment publication is because 
after we get a subscriber we do not attempt to sell him 
some higher priced super-service. $10.00 per year is all 
you can spend with us and you get for this sum the most 
complete investors’ service it is possible to give. 

We have no short term offers or any trick stunts to get 
more customers. The price of $10.00 is the one and only 
rate to either new or renewal subscribers. We know that 
our service is worth many times its cost to any small or 
large investor or trader and therefore offer every sub- 
scriber 


This Unconditional Guarantee 


If after receiving our service three weeks you are not 
thoroughly convinced that you are going to get more than 
your money’s worth, just ask us to return your $10.00 and 
it will be cheerfully sent back to you without an argument 
or question. 


cette sete tee eee ete te 


What You Receive For $10.00 


Please bear in mind that THE FINANcIAL Wor.Lp’s Com- 
plete Investment Service includes not only every weekly 
issue of THE FINANCIAL WorLD, but also a monthly copy 
of Guenther’s Appraisals of listed stock, and the FREE 
privilege of consulting our Confidential Advice Service by 
letter. Then in addition to all the above, we are now in- 
cluding with each subscription a free membership in the 
Association of American Investors, which Mr. Guenther has 
recently founded. This will be of great value in getting 
co-operative action among investors in many situations that 
arise where the individual stockholder would be powerless. 
“In Union There Is Strength.” 


The Importance of Immediate 
Action 


The next three issues of THE FINANcIAL Wor tp will 
contain several important features of so much importance 
to any investor that we urge you to lose no time in sending 
your subscription. You have everything to gain and nothing 
to lose by ordering at once. Failure to act now may cost you 
thousands of dollars. You won't miss the $10.00 required, 
but you may miss the money lost through failure to escape 
from some over-priced stocks, the changing status of which 
you will be aware only when it is too late. 


The real buying opportunities are getting scarcer and 
scarcer so that now more than ever before you need the 
guiding hand of our Complete Investment Service in help- 
ing you to place your precious savings profitably and safely. 
You will always look back upon your decision to subscribe 
as a wise step only too long deferred. Remember our “money 
back” guarantee and mail the enclosed coupon today. 


THE FINANCIAL WORLD, 


“Tell Your Friends They 
Need It’’ 


The Coupon Is For One 
of Your Friends 


53 Park Place, N. Y. City. 
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, Enclosed find my check for $10.00 in full payment of your Complete 

| Investment Service for one year, which includes THE FINANCIAL WorLp 

| every week, Guenther’s Independent Appraisals every month, Free 
Privilege of confidential advice and membership in Association of 

! American Investors. 
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BEFORE YOU INVEsT 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















FARM MORTGAGES 


in the 
Richest Agricultural Counties of 


Arkansas and Oklahoma 


continue to be among the safest and 
soundest investments obtainable. 


Our service to our clients consists of 
careful personal supervision of every 
loan in every detail to maturity. 


Never has any investor lost a penny 
of principal or interest or taken title 
to security behind any of our loans, 


From $300.00 upwards. 


Full particulars furnished on request. 


The Joho A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH, ARK. 











Investors in practically every sec- 
tion have for years secured 8% with- 
out a single loss from our $100 to 
$1,000 First Mortgage Real Estate 
Bonds secured by income paying, city 
business property, conservatively in- 
dependently appraised at substantially 
twice the amount of mortgage loan. 
Send for 28-page “8% And Safety” 
booklet, explaining how bonds are un- 
derwritten and giving complete infor- 
mation every investor will find profit- 
able. References: All Miami Banks. 


THE FiLER-[LEVELAND [0 


1001 Bedford Building, Miami, Florida 


Name 





Address .... 
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HE 1925 building records, accord- 

ing to construction engineers’ sur- 

veys, broke all records throughout 
the nation and is starting on the current 
year with no indication of a slowing up. 
If any diminution occurs it will come 
after the spring business, but most of the 
experts figure that the year will be up to 
the 1925 record. In the thirty-six eastern 
states, according to oue survey, building 
contracts for the year reached the im- 
pressive total of $5,821,068,400, an in- 
crease of 30 per cent over 1924, which 
was itself a record year. The entire coun- 
try is given a total of $6,600,000,000, an 
increase over the previous year of 24 per 
cent. The western states did not show 
such increases as did the East and South, 
the latter particularly 
strides upward. The fact that there has 
been abundant funds for financing and 
that the real estate bond system has come 
to such prominence has made it possible 
for the large amount of building to be 
carried on., The present outlook is for the 
same facility in financing to continue and 
the investment in securities used for con- 
struction be as liberal as ever. The cur- 
rent year, in such situation, will see larger 
issues of bonds and mortgages for realty 
financing and the investor will have a large 
selection from which to choose. 


making marvelous 


Its City Loans Grow 


The annual statement of the Prudential 
Life Insurance Company shows that it is 
turning largely to loans for city building 
and to help build homes especially. In its 
business for the past year if has made 
mortgage loans of $196,000,000. It made 
19,361 loans for $105,000,000 on apartments 
and dwellings, providing residence for 


30,688 families, a considerable city in it-. 


self. Its farm loans were $35,000,000 and 
on other city property than residences and 
apartments $55,000,000. The fact that the 
most conservative investors are making 
loans on city property indicates the security 
that is considered to lie in such invest- 
ments. The company believes as one of 
its policies that no large organization hav- 
ing money to invest can use it to greater 
advantage for the nation than to help the 
man of moderate means own a home and 
hence it is making many loans to small 
home builders. 


South Dakota Again 


We have received a letter from Irwin 
Aldrich, of the South Dakota Department 
of Agriculture, which sets forth some of 
the encouraging facts regarding the finan- 


BY C.M.HARGER 
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cial situation in that state. He refers to 
a recent review of the serious condition of 
the South Dakota land bank in which he 
quoted from the official findings of the 
legislative committee appointed to investi- 
gate it. He declares that “it is yet to be 
seen whether the state has met with any 
actual loss” and says that out of more than 
12,000 loans the foreclosures have been 
about 1,000, “these mostly on cheap lands 
with indebtedness of not more than $10 
to $12 an acre and a very slight increase 
in land values would find the state amply 
protected.” This is more encouraging than 
the committee reported. In any event it 
is probable that it will take considerable 
time to settle the affairs of the land bank 
and until then its losses will 
lematical. 


be prob- 


About Deflation 


Mr. Aldrich calls attention to figures 
of the land deflation since 1920. The pre- 
liminary figures of the federal census show 
a decrease in land values in the five years 
from $2,231,431,723 to $1,200,741,574 (in- 
stead of from $2,472,803,681 to $1,200,741,- 
574, as we had previously stated, taking 
the figures from an advance statement). 
The decrease in farm building values was 
$5,000,000. However, he notes that this 
deflation of nearly one billion dollars is 
by no means exceptional in the West, 
Minnesota, Nebraska, Iowa having fallen 
off in valuation to a similar or greater 
amount, though in somewhat less propor- 
tion. While the number of dairy cows, 
now taken by many farm experts as a 
barometer of the stability of rural condi- 
tions, is stated, as we had shown, by the 
government census to have fallen off 100,- 
000, the state report sent by Mr. Aldrich, 
made up by county assessors, shows a gain 
of about 100,000, which is a most en- 
couraging feature. Other encouraging 
features in South Dakota’s progress is an 
increase in alfalfa, sheep and hogs. Evi- 


dently that state is getting a sounder sys- 


tem of agriculture and avoiding the one- 
crop method that has always been detri- 
mental to the states that have adhered to 
it. The value per head of its dairy cattle 
is also greater than the average of the 
United States, another good factor for 
progress. 
About Farm Tenantry 

But the most interesting item in Mr. 
Aldrich’s letter is that regarding farm 
tenantry, taken by most economists to be 
undesirable as a factor in rural prosperity. 
But he puts up another argument, after 
presenting statistics from the state depart- 
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ment showing that farm owners in 1920 
were 45,247, while in 1925 they were 41,751 
and tenants increased in the half decade 
from 30;526 to 34,423. Mr. Aldrich says: 


“Tl am very well aware that, according 
to theories of the book economists, a large 
percentage of tenantry on the farms indi- 
cates a deterioration in the economical 
conditions of the farmers, but as a matter 
of observation during the last forty years 
I have discovered that the actual signifi- 
cance is quite the contrary and especially 
so in a new state just under development. 
Being the son of a Dakota homesteader, I 
have observed that during the early years 
when the full productivity of the farm was 
necessary to support its original owner, 
the percentage of owning farmers was very 
large, but as conditions improved and the 
farm was placed on a better paying basis, 
the owner was very likely to retire from 
its active operation and rent it to his son 
or to the son of a neighbor, in which case 
the farm supported two families, where 
under the earlier conditions it supported 
but one. 


Tenantry and Age 


“If you will examine Table 10 on page 
132, Vol. V, Agriculture, 14th census, 1920, 
you will find that the percentage of farm 
tenants in the United States is invariably 
higher in the richer and more prosperous 
states where the soil is fertile, and lower 
in the states which have the poorer soil. 
You will also discover that the percentage 
of increase in tenantry between 1910 and 
1920, the years for which figures are given 
on this page, is much greater in the richer 
agricultural states than it is in the poorer. 
For instance, in New England the per- 
centage of tenants decreased from 8.0 in 
1910 to 7.4 in 1920; in the middle Atlan- 
tic states there was a decrease in tenantry 
in the same time from 22.3 to 20.7, while 
in the east north central states there was 
all increase in tenantry from 27.0 to 28.1 
and in the west north central there was an 
increase in tenantry from 30.9 to 34.2. 
You will find that in Minnesota there was 
an increase in tenantry from 21.0 to 21.7; 
in Iowa there was an increase from 37.8 
to 41.7; in North Dakota there was an 
increase from 14.3 to 25.6; in South Da- 
kota there was an increase from 24.8 to 
34.9; in Nebraska from 38.1 to 42.9, ana 
in Kansas from 36.8 to 40.4. 


“The federal census for 1925 shows the 
following percentage of tenant farmers in 
the states named: South Dakota, 41.5; 
Illinois, 42.0; Iowa, 44.7; Kansas, 42.1; 
Nebraska, 46.4. It will be seen that our 
percentage of tenant farmers classifies us 
among the richest agricultural states in the 
Union, though we are one or more gen- 
erations younger in development.” 


Is a Problem 


This is an interesting viewpoint. The 
fact seems to be that the western farm 
States are showing an increase in tenantry. 
Whether or not it is a good thing remains 
to be seen. There are financiers who claim 
that the tenant is better off as a share- 
worker than he would be as an owner, that 
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its financial requirements. 


properties. 


the common stock. 


61 Broadway 








Associated Gas and Electric 
System 


Founded in 1852 


Conservative Financial Structure 


The management of the Associated System has 
persistently followed a conservative policy in meeting 


been done through securities of the parent company 
and very little through securities of operating 


This policy has (1) brought the Associated securi- 
ties closer to the physical properties, and (2) it has 
provided a diversity and stability of earnings im- 
possible for individual underlying companies. 


The result of this policy has been the establish- 
ment of ample margins of safety in the number of 
times interest and dividend requirements are earned. 


Furthermore, the management has pursued the 
plan of having the stockholder share in the progress 
of the business as indicated by the payment of extra 
dividends, and by affording an opportunity to acquire 


We invite inquiry regarding opportunities for expanding your 
business by locating in territories served by properties of the 


Associated Gas and Electric Company 


For information concerning Associated facilities and 
securities, write to its subsidiary 


Associated Gas and Electric Securities Corporation 


Most of the financing has 


New York 














he makes a larger income than he could 
with an investment in the land, especially 
at prices at which farm land is held in the 
more established sections, like Iowa, East- 
ern Nebraska and Eastern Kansas. There 
is, however, no question that a_ tenant 
population is bad for community develop- 
ment which thrives best when the farmer 
owns his land. But the tenant is with us 
and seems likely to stay, at least until some 
method is evolved by which he can be- 
come an owner. How to solve the problem 
has thus far evaded the western legislators 
and financiers. 




















: Technical Conditions 
: (Concluded from page 120) i 
have a decided effect marketwise. This 


has already been demonstrated to some 
extent in recent market movements, but 
with railroad conditions and prospects as 


they are at present, I do not think the 


demand has by any means reached,its apex 
and, what is more important, many of 
the railroad securities are undervalued as 
compared with industrials. 

Reverting to the more temporary phases 


of the technical situation, both the long 
and short marginal speculative commit- 
ments in the industrial group appear to be 
large at this writing and there are many 
stop loss orders against both sales and 
purchases. These conditions make for a 
churning market with some very sharp ad- 
vances in the issues which have been heav- 
ily sold short. Such movements are likely 
to continue until the technical situation 
changes, which sometimes happens very 
quickly. 
No Short Interest 


In the railroad group there is no short 
interest worth mentioning. The speculative. 
long account in the rails has increased 
considerably of late, but it is not top- 
heavy, and, so far as I am able to judge, 
the speculative holders are of a better 
character and more amply fortified with 
resources than is the case in the industrial 
group. 


As stated heretofore, I am not so much 
concerned about these technical and tem- 
porary permutations as I am about a 
correct estimate of the relation between 
current prices and probable future values. 
In fact, sympathetic movements based 
upon technical conditions frequently rep- 
resent opportunities rather than disasters. 
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We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 
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Safe securities of Electric Light and 
Power, Gas and | Transportation Com- 
panies yielding 7% and more 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 
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Members New York Stock Exchange 
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300 N. Broadway St. Louis, Mo. 

















100 Years of Commercial Banking 


M CHATHAM PHENIX 
NATIONAL BANK AND 
TRUST COMPANY 
Resources over $250,C00,000 
Tusr etl 149 Broadway, Singer Bldg. 


Branch-s from Battery to Bronx 


CHATHA 
pH ENIx 























ONDITIONS in the _ over-the- 
( counter market were little affected 

by the break in prices on the ex- 
changes except to cause a contraction in 
the volume of business transacted. Trad- 
ing in the public utility group held the 
speculative attention early in the week. 

For a time most activity centered around 
United Gas Improvement and American 
Gas & Electric which were run into new 
high territory, the former responding to re- 
ports of a stock dividend. Tampa Electric 
reached a new top on small lot purchases, 
while a sudden burst of buying in Phila- 
delphia Electric carried that issue to a 
new high record. Some offerings appeared 
in Northern States Power following the 
directors’ proposal to increase the pre- 
ferred stock, although funds derived from 
the sale of the stock will be used to ac- 
quire additional properties. 

United Gas Improvement rose sharply 
to new high levels in response to buying 
based on the report that the company 
would undertake to capitalize at least a 


portion of its large surplus in the near- 


future. 

Georgia Railway and Power, in which 
the company has a large interest, whereby 
it will benefit extensively through the pend- 
ing Southeastern Power and Light deal, 
also was strong. 

Lehigh Power Securities and United 
Gas and Electric issues gained prominence 
with substantial advances, the latter sell- 
ing at a new high. Strength and activity 
in these issues were attributed to expecta- 
tion that the capital readjustment by Le- 
high Power Securities and the subsequent 
acquisition of United Gas and Electric 
shares was imminent. 

New York and New England holding 
companies, which are concerned in the 
formation of the Northeastern Power Cor- 
poration, discussed elsewhere in this issue, 
were made more active than usual and 
generally. higher. 

A special meeting of Southeastern 
Power & Light Company stockholders has 
been called for February 19 to vote on 
proposals to amend the laws, increase the 
capital and to increase the number of di- 
rectors from twelve to fourteen. It is 
believed that these changes will be made 
to provide for the reported merger with 
Georgia Railway & Power Company. 

It is proposed to increase the authorized 
capitalization to 4,850,000 shares of no par 
value, consisting of 100,000 shares of $7 
preferred, 100,000 shares of $6 preferred, 
650,000 shares of participating preferred 
and 4,000,000 shares of common stock. The 
present capital consists of an authorized 
issue of 100,000 shares of $7 cumulative 
preferred stock, of which 19,375 shares are 
outstanding, and 3,500,000 shares of no par 
common stock, of which 1,700,000 shares 





are outstanding at the present time. 

The Newport News & Hampton Rail- 
way, Gas & Electric Company of Virginia 
has been acquired by the Fitkin Utilities, 
Inc. According to A. E. Fitkin, president 
of the National Public Service Corpora- 
tion, 80 per cent of the preferred and com- 
mon stocks of the Newport News & 
Hampton Railway, Gas & Electric Com- 
pany has been acquired. The price paid 
for these stocks is understood to have been 
$110 a share. 

Properties just taken over will be com- 
bined with Virginia-Western Power Com- 
pany, Virginia-Northern Power Company 
and other Virginia holdings of the Fitkin 
interests in a Virginia operating company, 
which will be a subsidiary of the National 
Public Service Corporation. 

Acquisition of the Newport News & 
Hampton Railway, Gas & Electric Com- 
pany will add to yearly gross revenues of 
National Public Service Corporation more 
than $2,000,000. 

Sharp advances were made in many of 
the insurance stocks. Most interest was 
lodged in Travellers Insurance, as a re- 
sult of the valuable rights given to stock- 
holders when the capital was increased. 
Selling “ex,” the rights which were 
quoted around 285, the price of 1220 for 
the stock gave the shares a value of 1500 
on the basis of the old capitalization. 
United States Merchants & Shippers, 
Aetna Life and Automobile scored good 
gains, and there was lively trading in 
National Surety, as a result of the extra 
dividend payment of $2 a share. The 
stock at one time sold a point or so above 
the price prevailing on the big board. 

Continued strength and activity in Em- 
pire Trust was a feature of the institu- 
tional shares, the stock moving to new high 
territory. Reports again bobbed up that 
the Brotherhood of Locomotive Engineers 
has sold a substantial portion of its hold- 
ings of Empire Trust stock. New York 
Trust also came into prominence, moving 
up a dozen points or so on spirited bidding. 

Trading in the industrial group was little 
changed. Losses and gains were about 
evenly divided and there was little move- 
ment in either direction. 

McCall old shares were the feature of 
the industrial list, advancing about 8 
points around 180, while the new stock 
was up 2% points. General Fireproofing 
showed a gain of 4 points on the week 
and Servel B was up 6. 

Although ‘he recovery in prices on the 
Curb continued in many parts of the list, 
bear pressure was evident in_ several 
quarters, giving the market a mixed ap- 
pearance. Most aggressive operations, 
however, were on the rising side of prices 
under the leadership of -public utility 
stocks, many of which sold to new high 
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records, and several oils, where operators 
for the advance were aided by a further 
decline in crude oil production to the low- 
est points in months. 


Standard Oils were generally higher. 
Humble Oil made a new high for this 
movement. 


The uncertainty attending the Mexican 
situation caused increased interest to be 
attached to the tropical oil shares, largé 
transactions being made in Lago Petro- 
leum and Lago Oil and Transport. 


Glen Alden Coal suffered a relapse and 
dropped to a level almost 30 points below 
its high record established a little more 
than a week ago. The action of the 
Pennsylvania Legislature in indefinitely de- 
laying the administration’s measures for 
control of the coal mines sent the stock 
soaring, 

Baking stocks were the weakest in the 
list. The expectations that the Federal 
Trade Commission will*start an investiga- 
tion into the affairs of the baking com- 
panies sent all of the issues of the Con- 
solidated Baking and General Baking com- 
panies to new low levels. 

General Fireproofing was a feature of 
the specialties with an advance to a new 
high record. 








Northeastern Power 
(Concluded from page 115) 











tric Company, Municipal Gas Company 
of Albany and Fulton Gas and Electric 
Company. 

The Buffalo, Niagara and Eastern Pow- 
er Corporation was formed last year to 
acquire stock control of the Buffalo Gen- 
eral Electric Company, Niagara Falls 
Company, Niagara, Lockport and Ontario 
Power Company and Tonawanda Power 
Company. It and the Niagara Share Cor- 
poration are Schoellkopf organizations. 

All the companies in the merger have 
been successfully operated and paying util- 











DO YOU WANT INCOME 
FROM A NEW SOURCE? 


How would you like to add $5.00, $10.00 or even 
$25.00 to your present weekly income? 


This is not difficult if you use some of your 
spare hours in convincing your friends that THE 
FINANCIAL Wok LD is indispensable to even the small- 
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No previous selling experience needed. 
can sincerely tell people that THE FINANCIAL WorLD 
has been valuable to you, you can earn money as our 
Write for terms today. 
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ity companies and it is expected that the 
unification of management will work 
toward a general improvement throughout 
the system. 

In the issue of August 8, 1925, atten- 
tion was called to the possibilities in St. 
Regis Paper stock because of its huge 
holdings in Power Corporation of New 
York. St. Regis should benefit from these 
holdings because of this latest merger. 
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Insurance Records 


The total of new life insurance placed 
in the United States during the year just 
closed approximates $15,600,000,000, a new 
high record, says the Association of Life 
Insurance Presidents. This amount exceeds 
by $2,400,000,000 the amount purchased 
during 1924, which in turn had exceeded 
the amount acquired in any previous year. 
Adding this new business production to the 
$63,800,000,000 in force at the close of 1924, 
and making proper allowances for deaths 
and other terminations, it is stated that the 
life insurance now in force in all United 
States legal reserve companies reaches the 
total of $72,000,000,000. 
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January 23, 1926 


A Big Step in Utility Power Consolidations 





DIVIDENDS 


. 
ss 





PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND No. 64 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of Portland Gas & Coke Com- 
pany has been declared for payment February 
1, 1926, to stockholders of record at the close 

of business January 18, 1926. 
Cc. W. PLATT, Treasurer. 





DIVIDEND NOTICE 
At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corporation 
held January 20, 1926, the regular quarterly 
dividend of $1.50 per share was declared 
payable on February 15, 1926, to stockhold- 
ers of record on January 30, 1926. 
The stock transfer books will not be closed 
for dividend purposes. 
By W. J. ZUCKER, Secretary. 





PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 62 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared for payment 
February 1, 1926, to stockholders of record 
at the close of business January 18, 1926. 

Cc. W. PLATT, Treasurer. 





National Power & Light Company 
Common Stock Dividend No. 8 

A quarterly dividend of ten cents per share 
on the Common Stock of National Power & 
Light Company has been declared for pay- 
ment March 1, 1926, to holders of record of 
Common Stock at the close of business, 
February 18, 1926. 

A. C. RAY, Treasurer. 








THE GUENTHER PUBLISHING 
COMPANY 
Publishers of 


FINANCIALWORLD 


53 Park Place, New York City 

January 16, 1926. 
The Board of Directors of The 
Guenther Publishing Company has de- 
clared dividends on the preferred stock 
of this company as follows: An an- 
nual dividend of ten per cent. (10%); 
also a dividend of ten per cent. (10%) 
to apply on deferred payments, both 
dividends payable quarterly, February 
16, May 16, August 16 and November 
16, 1926, to stockholders of record Jan- 
uary 16, April 16, July 16 and Octo- 

ber 16, 1926. 
F. W. BRANDT, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 








Week’s 


Representative active stocks as of Wednesday, Jan. 20, 
1926: Week’s sales—Thursday, 
2,184,269 shares; Saturday, 975,365 shares; Monday, 1,320,- 
725 shares; Tuesday, 1,798,608 shares; 


875 shares. 
High Low 


Sales 


7—1925—_. NAME of STOCK 


297% 158% Amer. Can 


144% Amer. Locomotive 


94 Am. For. Pr. 7 


% pf.. 


121% Amer. Tobacco. .... 
145 Amer. Tel. & Teleg.. 


Anaconda 
Armour A 
Atch. Top & S 
Baldwin Loco 


an Fe. 


Baltimore & Ohio 
Cerro de Pasco 


Chesapeake & 


Chic. & N. W. 


Chic., R. I. & 
Rock Isl. 6% 


Ohio . 
Pac... 
| 


Consolidated Gas 


Corn Products 
Crucible Steel 
El. Pr. & Lt. 7 


70 pf. . 


Famous Players 


General Electr 


ic 


General Motors 
Gen. Outdoor A 
Great Northern 


Hartman Corp 
Household Pre 


»ducts. 


Hudson & Man 


Kennecott Cop 


per 


Magma Copper 


N. Y. Central 


Norfolk & Western.. 
Northern Pacific 


Pan-Amer. Pet 
Pathe Ex. A 


rol. 


Pennsylvania R. R... 


Pure Oil 
Rep. Iron & S$ 
Sears Roebuck 


teel 


Southern Pacific 
Southern R’way . 
St. L. & Frisco.... 
Stand. Gas 8% pf... 
Texas Company 
Tobacco Products 


Union Pacific 


U. S. Rub. 8% 


U. S. Steel 
Wabash A pf. 
Westinghouse 


Mfg... 


Wednesday, 1,953,- 





Thurs- 
day 23 Railroads 
This 18 Industrials 
Week 41 Combined 
280% 8 Coppers 
111% 
91% 


1,512,426 shares; Friday, Average Stock Prices 


1926 1925. 
Jan. 20 Jan.13 Jan. 6 Jan. 21 
108.40 110.68 110.61 88.97 
130.18 132.70 132.72 119.07 
119.29 121.69 121.66 104.02 
29.36 29.54 29.62 





115% Bond Dealings, Jan. 1 to Date 


143% 
47% 
24% U. S. Gov. bds 
139% Other dom. bds. 
126% Foreign  bds. 

88% 
58% Total all bds. 
115 


73% 


1926 1925 1924 
$18,919,750 $33,904,800 $71,089,375 
131,820,500 164,473,000 158,850,600 

35,245,000 41,259,500 28,283,000 





$185,985,250 $239,637,300 $258.222,975 


eh Public Utility Stocks 


97% 


- 40% Bid Asked Bid Asked 


99% Am. Pub. Util. .. 80 
92 Appal. Pr. 


No. St. Pr. pf..100% 102 
No. Tex. El. ... 45 


104 Cities Service ... 37% Pac. G. & EL, pf. 98 


333 East. St. P. Cp... 
Emp. G. & FI. 
Galv.-Hous. El. 
Geor. Ry. & Pr..148 
Lehigh Pr. Sec..230 
Miss. BR. Pr. ose. WD 
Mount. St. Pr. .. 24 
N. Y. Steam Cp. . 87 


Atlan. Refin. ....105 
Chesebrough 5 
Continental Oil .. 
Galena-Signal Oil 
Humb. O. & Rfg.. 
Imp. Oil, Ltd. 

Int. Petrol. 

Ohio Oil 

Penn.-Mex. 

Prairie O. & G. .. 
Solar Refg. ....206 
So. Penn. Oil ...178 





Pug. Sad. P. & L.. 62 
Sierra Pac. El. .. 25 
Stand. G & El. 

7% pf. 
Tampa El. Co. 
Util. Shares Cp. 

Do options 

Do 6% par. pf.. 16% 


Standard Oil Stocks 


Bid Asked Bid Asked 
Anglo-Amer. ... 19% 18% Stand. O. of Cal.. 57 57% 


105% Stand. O. of Ind.. 66 66% 
Stand. O. of Kan. 32% 33 
Stand. O. of Ken.128 129 
Stand. O. of Neb. .238 240 
Stand. O. of N. J. 43% 44 
Stand, O. of N. Y. 35% 36% 
Stand. O. of Ohio.343 345 
Swan - Finch Oil 
Corp. 21 
208 Vacuum Oil .... 105% 
182 Wash. Oil 














Foreign Exchange 
1926 


Jan. 20 Year Ago 
Sterling $4.85 % $4.78% 


Fr. Frarc 3.76% 
Lira 4.03% 
Belgian Fr. ... 4.54% 
Holland 

Austria 

Denmark 

Germany 

Norway 

Spain 

Sweden 26.76 
Switzerland .... 19.31 
Brazil 15.06 
Chile 12.12 


5.40 

4.03% 

5.06% 
40.32 
14.125 
17.79 
23.80 
15.25 
14.21 
26.94 
19.27 
11.75 
11.18 


Canadian Dollar. 99.81 99.68 








Car Loadings 

Loading of revenue freight for the 
week ended on Jan. 9 amounted to 
907,119 cars. 

This was a decrease of 25,688 cars 
under the corresponding week in 
1925. The total for the week of 
Jan. 9 was an increase of 165,880 
cars over the preceding week, when 
loadings were materially reduced due 
to the observance of the New Year 
holiday. 

Loadings for the week ended Jan. 
9 make the following comparison with 
weeks of previous years: : 

1926. 1925. 1924. 
Jan. 9.... 907,119 932,807 872,267 
Jan. 2.... 741,239 767,098 706,292 

1925. 1924. 1923. 
Dec. .... 701,079 646,880 615,419 
Dec. 9.... 967,886 899,776 877,627 
Dec, 2....1,008,824 956,761 899,957 


Rat'o of Reserves 

With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the highest 
and lowest reserve percentages of the 
Federal Reserve system compare as 

follows: High Low 
74.4 Jan. 20 70.2 Jan. 6 
78.8 Jan. 21 66.1 Dec. 23 
83.7 Jan. 21 70.5 Dec. 24 
78.2 July 25 71.3 Jan. 6 
80.1 Aug. 9 71.1 Jan. 3 
76.1 Dec. 17 46.4 Jan. 7 
The reserve percentages of the 
New York Reserve Bank compare as 

follows: 

High Low 
20 80.1 Jan. 6 
29 69.6 Feb. 25 
21 70.8 Oct. 10 
25 75.0 Jan. 3 
25 79.3 Jan. 4 
21 86.5 Feb. 4 














Crude Oil Production 


Daily Average 


(Figures in barrels) 
1926 
Jan. 16 
Oklahoma 447,750 
Kansas 100.400 
No. Tex. 79,950 
East Cent. Sat. 63,700 
West Cent. Tex. . 76,500 
Southwest Tex. . 38,500 
No. Louisiana .... 43,500 
Arkansas 
Gulf Coast 
Eastern 


Colorado 
New Mexico 
California 


1925 
Jan. 17 
473,500 
81,850 
91,950 
254,150 
53,704 
50,500 
49,350 
104,550 
78,500 
101,000 
74,900 
7,050 
2,000 
450 
603,200 








2,023,650 








Money Rates 


Call Leans 

Time Loans 
Commercial Paper 
Rediscount Rates 
Bankers Acceptances 
Bar Silver, London 
Bar Silver, New York 


London Market 


Money in London % up, at 4% per 
cent; short bills unchanged, at 4% 
per cent; three months’ bills un- 
changed, at 4% per cent. 








Commodity Prices 
Jan. 20 Jan. 21 

FOODSTUFFS— 1926. 1925. 
Wheat, No. 2 red ..$1.98% $2.18% 
Corn, new, No. 2 yel. .97% 1.51% 
Rye, No. 2 white .. 1.19% 1.67% 
Oats, No. 2 white .. .53% 69% 
Fl. std. Sp. pts.9.25@9.75 9.80 
Coffee, No. 7 Rio .. .18% 23 
Sugar, granulated ... .0530 06% 

METALS— 
fron, 2 X Phila ....23.50 25.50 
Steel billets, Pitts. ..35.00 40.00 
Lead 9.50 10.00 
Copper 13.87% 14.75 ° 
Zine, E. St. L. -+- 8.42% 7.95 
Tin 61.75 55.8714 

TEXTILES— 
Cotton, mid. upland.21.05 24.00 
Printcloths -06 06% 

RUBBER— 
Smoked sheets, spot. .78 .35 
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DIVIDENDS DECLARED 


Holders 
Pe- Pay of 

Rate riod able Record 

American Brick .... .25 q Feb. 1 Jan. 20 
American Brick pf.. .50 q Feb. 1 Jan. 20 
Am Superpower pf.. .50 q Feb. 15 Jan. 23 
Am Tel @& Cable.... 1% aq Mar. 1 Feb. 27 
Amoskeag Mfg Co pf. 24 SA Feb. 1 Jan. 21 
Sy Gt Et eee ae 1% q Feb. 1 Jan. 23 
California Packing..$1.50 q Mar. 15 Feb. 27 
Canada Cement pf... 1% q Feb. 16 Jan. 31 
Cent & SW Util pf.. 1% q Feb. 15 Jan. 30 
Cent & SW Util pfiIn 1% q Feb. 15 Jan. 30 
Centrifugal Pipe .... % q Feb. 15 Feb. 6 
Christie Brown pf.. 1% q Feb. 1 Jan. 20 
Cities Service ....6ss-s.< % om Mar. 1 Feb. 15 


7 
‘ities Serv (in stocks) % m Mar. 1 Feb. 15 


Cities Serv pf & pt bB % m Mar. 1 Feb. 15 
C's’lida’n Coal pf....$1.75 — Feb. 20 Feb. 10 
Consumers Co pf... 3% SA Feb. 20 Feb. 15 
Consumers Co pf... 7 Acc Feb. 20 Feb. 15 
Cons'’m'rs P 6% pf.. .50 m Feb. 1 Jan. 18 
Cons’m’rs P 6% pf.. .50 m Mar. 1 Feb. 15 
Cons'in’rs P 6% pf.. .50 m Apr. 1 Mar. 15 
Cons'm’rs P 6.6% pf. .55 m Feb. 1 Jan. 18 
Cons'm’rs P 6.6% pf. .55 m Mar. 1 Feb. 15 
Cons nv’rs P 6.6% pf. .55 m Apr. 1 Mar. 15 
Cons’n’rs P 6% pf... 1.50 q Apr. 1 Mar. 15 
Cons'n’rs P 6.6% pf. 1.65 q Apr. 1 Mar. 15 
Cons'm’rs P 7% pf.. 1.25 q Apr: 1 Mar. 16 
DeBeers (Am sh)...$1.23 — Feb. 2 Jan. 26 
Icastern States Power 

MO Marsh aig ce hese wae S $1975 ing Feb. 1 Jan. 15 


Fairbanks Morse pf.. 1% q Mar. 1 Feb. 15 
Famous Players (Ca- 


nedian) DE .cikecses sd Gg Mar. 1 dan. 30 
Franklin (H H) pf... 1% q Feb. 1 Jan. 20 
Haimilton-Brown Shoe 1 m eb. 1 Jan. 238 
Hudson Motor Car... .75 q Apr. 1 Mar. 15 
Idaho Power pf.....$1.75 q Feb. 1 Jan. 15 

1 


Ingersoll-Rand ...... 75 q Mar. 


, Jan. 30 
int Rys of CAm pf. 1% aq Feb. 15 


Jan. 30 


) 
Knoxville P & L pf.$1.75 q Feb. 1 Jan. 20 
Liggett & Myers T... .75 q Mar. 1 Feb. 10 
Liggett & Myers T... 1.00 ex Mar. 1 Feb. 10 
L. & Myers Tin stock .10 — Mar. 1 Feb. 10 
Liggett & Myers B.. .75 q Mar. 1 Feb. 10 
Liggett & Myers LB.. 1.00 ex Mar. 1 Feb. 10 
L. & Myers Bin stock .10 — Mar. 1 Feb. 10 
tre 5 SA Feb. 20 Jan. 25 


Lord & Taylor Ist pf.12 q Mar. 1 Feb. 17 
McIntyre Por Mines .25 q Mar. 1 Feb. 1 
Mohawk Mining Co.$1.00 q Mar. 1 Jan. 30 
Montreal Tramways. 2.50 q Feb. 1 Jan. 20 


Nat Shirt Sh pf..... $24 — Jan. 15 Jan. 15 
National Supply .... .75 q Feb. 15 Feb. 5 
National Surety .... 2 ex Mar. 1 Feb. 15 
New Cornelia Cop... .30 q Feb. 23 Feb. 5 


No Am Cement pf..$1.75 q Feb. 1 Jan. 20 
Puc Gas & Elec pf..$1.50 q Feb. 15 Jan. 30 


Pacific Pow & Lt pf. 1% — Feb. 1 Jan. 18 
Pema Gi sccisssss .50 q Mar. 15 Mar. 15 
Pierce B & P pf.... 1% q Feb. 1 Jan. 20 


Pierce B & P 8% pf. 2 q Keb. 1 Jan. 20 

Portland Gas & Cpf 138 - Feb. 1 Jan. 18 

Procter & Gamble...$1.2 q Feb. 15 Jan. 22 

Pyrene Mfg. Co..... 2} q Veh. ft dan. 19 
1 


one 





Reading Co Ist pf... 1% q Mar.11 Feb. 19 
Republic I & Stl pf..71% aq Avr. 1 Mar. 15 
St. Lawrence pf..... 1% — Feb. 1 Jan. 20 
Stand O of Ohio pf..$1.75 q Mar. 1 Jan. 20 
Stewart-Warner .$1.50 q Feb. 15 Jan. 30 
Texas Pw & Lt pf..$1.75 q Feb. 1 Jan. 16 
Tobacco Prod A.....$1.75 q Feb. 15 Feb. 1 
United Rys & Elec.. 1% q Feb. 15 Jan. 23 
Vanadian Corp. .50 q Feb. 15 Feb. 1 
Washburn-C’by pf... 1% q Feb. 1 Jan. 23 
——O 


Georgia Chairman Honored 

H. M. Atkinson, chairman of the 
Board of Directors of the Georgia Rail- 
way & Power Company, one of the 
largest power enterprises in the South, 
has been designated by a committee 
representing the Atlanta city govern- 
ment and ten different civic organizations 
as Atlanta’s most valuable citizen for 
1925, 

Mr. Atkinson, according to the vote 
of the committee of representative men 
and women of Atlanta, contributed more 
effective and unselfish work for the bet- 
terment of the community than any 
other citizen. Mr. Atkinson’s service 
has extended over a period of more than 
30 years and was considered by the com- 
mittee as having reached its maximum 
in 1925, this service having been espe- 
cially demonstrated in furthering the 
establishment of new industries in the 
power region of which Atlanta is the 
center. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL WorLpD, 53 Park Place, New York, N. Y. 


The Outlook for Railway Bonds and other matters of interest are dis- 
cussed in the year-end number of a Review and Forecast issued 
by a well-known firm, members of the New York Stock Exchange. 


“How to Invest Your Money”’—One of the leading investment houses 
in New York City has for distribution a limited supply of a valuable 
and interesting booklet prepared by The Better Business Bureau 
of New York, containing sound advice on investment. This booklet 
should be read by every person who has invested or contemplates 
investing money in securities. 


Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash 
invested in each security and other data, such as you wish to refer 
to frequently, may be had upon request. 


“The Formula of Safety”’—The salient features of this Formula of 
Safety as developed by an old-fashioned Bond and Mortgage House, 
are here set out for investors who would think before, rather than 
aiter, placing their funds. 


“The D. & E. Review’—A pamphlet published monthly in the interest 
of the investor giving a crisp resume ot iactors pertaining to the 
security market together with specific recommendations on stocks 


and bonds. 


Monthly Quotation Folder—JThe purpose of this sheet is to furnish in- 
vestors with markets on securities of widespread interest. Among 
those mentioned include listed and unlisted, active and inactive 
bonds and stocks. The New York Stock Exchange firm issuing 
this sheet will gladly send it regularly to anyone interested upon 
request. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange House has ready for distribution a _ special list 
containing a number of carefully selected issues of this group. 
Yields range from 6.20 per cent to 7.25 per cent. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First Mort- 
gage Collateral Trust Bonds which they are offering for the first 
time outside of the local market. 


Investigated Bonds—A leaflet entitled “First Mortgage Bonds” de- 
scribes in an understandable manner the safety of investigated 
bonds. It also sets forth in non-technical verbiage, the main dis- 
tinction between stocks and bonds. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing with concrete illustrations and 
specific suggestions. 


“Public Utility Securities as Investment”—This is the title of a booklet 
issued by a well-known Chicago investment house. This booklet 
and current list of utility bonds may be obtained on request. 


























$2,600 a Year Income from 
a Capital of $10,000! anazing—and 


yet for over nearly a decade, indtvidual investors 
have averaged this 26%. 


cA Personal, 
Interested Service 


The Brookmire record ex- 
tends over 22 years. 


It is concerned with both 
stocks and bonds. Itincludes 
personal consultation privt- 
leges. It is distributed in 
bulletin form; weekly, fort- 
nightly, monthly. It is not a 
“get rich quick” scheme; 
does not interest gamblers ; 
is not intended for market 
plungers. 


In brief, the Brookmire pur- 
pose is to provide a way for 
careful, intelligent individu- 
als with money for invest- 
ment to safeguard their 
capital and to secure a 
better -than -average return, 
whether this capital be $5,000 
or $1,000,000. 


The coupon will bring you 
information that will allow 
you to judge for yourself. 


AVE you ever been able to secure 
such results from your invest- 
ments...... not merely for one year 
or even two, but consistently...... 
year after year? Think of it in terms 
of percentages. 26% on your money 
every 12 months.. ... without special- 
ized knowledge or any great amount of 
capital. 


You know, of course, that money prop- 
erly used doubles and trebles with sur- 
prising speed. But have you ever 
stopped to consider that it can double 
itself in only 36 months with proper 
and conservative methods of invest- 
ment! Brookmire clients have proved 
that such records are far from,excep- 
tional. 


An Important Question 


Why, then, do so few people actually 
realize such profits? A natural question 
and easily answered. First, because in- 
vestment is a business in itself, and 
requires a greater amount of time than 
most men can give it; second, because 
of the psychology which upsets the 
most careful of judgments as soon as 
one’s own interests are deeply in- 
volved. 


These two considerations, plus the fact 
that the statistical and other data 
necessary to forming a proper judg- 
ment are seldom available to individ- 
ual investors, keep down to a very low 


rate the income most people get from 
their investments. 


There you find the reasons for the ex- 
istence of an economic forecasting 
organization ..... to aid individuals 
in achieving greater financial success. 


The Brookmire Record 


Independent audits have disclosed the 
fact that Brookmire advice over a 
period of years has been sufficiently 
accurate to enable clients to secure 
26% on their invested capital, with all 
purchases made outright and with no 
short sales. Thousands of individual 
investors have proved to themselves 
Brookmire’s value as their investment 
counsel. 100 colleges and universities 
use the Brookmire Services for eco- 
nomic instruction; banks and invest- 
ment bankers subscribe; national and 
international industrial firms find its 
conclusions sound. 


26% cAverage Profit 


More complete information on this 
Service than can be given in this space 
is available upon request. We shall be 
glad to forward without charge or 
obligation a special folder “‘26% Aver- 
age Annual Profit,’’ showing precisely 
what this Service furnishes, together 
with a copy of a current bulletin dis- 
cussing the investment situation, the 
stock market and containing recom- 
mendations as to the best policy now. 
Use the coupon. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
15 Wese 45th Street New York 











rent recommendations. 


| Name........ 


Address 








Brookmire Economic Service, 25 W. 45th St., N.Y.C. 
Send your new booklet, ‘‘26% Average Annual Profit” 


and information explaining the scope, record and pur- 
pose of your Investment Service together with your cur- 


FO 












































